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COST-REIMBURSEMENT RESEARCH ANB fcivvinire. | o
' DEVELOPMENT CONTRACT D““{ﬁ” o"-'ﬁ PLvE T en
(With Fixed Fee) MELYULYL vioveinir, o516

ool DEFINITIONS. As uned throughout this contract, the following terms shall have the memrings set forth
glow: . L he O

S { 3] ‘I'he term “Secretary” mesny the Becretary, the Under Secrstary, vr eny Agsistant Secretdr;&hfl‘t’he Dp.
partmeent wnd the head or any assistant head of the executive agency; and the term "His authorized renresah-
ative" eans any parssn or peraons or hoard (other than the Contracting Officer) authorized fo mct 261 the Sucretary.

{b) The term “Comtracting Officer” means the parsun exectiting this contract on beha¥ of the Govariment
and gny other officer or civillam employes who is & properly desigﬁaim! Coutrartlngnoﬁcer' amd the terh treludes,
ﬂwrt a4 otherwiss provided in this comtract, the authorized representative of & Unntracifng Officer acting within
the lmits of &is mothority. | : e

. t(c)E Except as otherwise provided in this contract, the term “subcontracts” inchules purcheas opdara under thiz
conteact, .

(dy The term “comtreet work” meams all work to be performed under thts comtract including any - studies
vovaring fundamental, theoraticel, or experimental investigations; mny extension of the investigatlvs findings and
theories af & sclentific or technigal ssture into practiosl application: any tangible itams, herainaftei referred-to
a8 “suppliss,”’ furnished to the Government; uui sny reporis, data, compuiations, plany, drawings and speci$i-
cations with respect to any of the Ioreguing. “

2. CHANGEN,—The Contraeting Offiesr may at any time, by a wrltf:er}c order, make chang‘é‘f‘ in or additions to
the dvawings and speeificatioms, {sgue mdditional inntroctions, require additional wari within the genaral scope of
the contract, or changa the place of dellvery, method of shipment, or the amount of Government-Furniskad prop-
erty. I any sush chenge causes an fnerease or decremae in the estimated cost of, or the time required for pexrfurm-
anee of thin eontract, or otherwise affects any other provision of this contract, an equitable adjustment shall be
made (3) in the estlinsted cost or delivery schedule, or both, (11) In the amount of any fAxed fee to be paill tu the
Contravtey, and (1) tm such other bovistons of the eoniract as may be o affected, and the contrsct shall be
modified in writin at*cm‘dinglg. Any claim by the Contractor for adjustment under this clause must be ssserted
within sixty {(80) duys from the dats of recefpt by the Contractor of the notiffication of change; provided, however,
that the Contracting Ofcer, if he decides that the facts {usth‘y such actlon, may recetve and act upon any such
ciaim asserted at any time prine to final payment under this contrect. Fallure to agree to any adjustment shall he
A _dispute concerning s question of fuet within the meaning of the rlause of thie ezontract éntitled eigpub&s,”
However, nothing in this clayse shall exouss the Contracter from procecding with the contract az changed..

3. LIMITATION OF COST. (a) 1t is eetimated that the toial cost to the Government, exciusive yf any fixed foe,
for the performance of this contract will not exceed the estimated cost set forils in the Rehedule, and the Contractor
2 g to use {ta best efforts to perform the work specified in the 3chedule and sll oblHgations under this contraet
within sueh estimsted rost. If at any ume the Contractor has reason to heligve thas the cestr which It expects go
inéur in the performance of this contract In the next succesding thirty (30) days, when added tw all costs previoualy
ineurred, will exesed slghty-five per cent (887.) of the estimated cost than set furth in the Schedule, or {f st emy
titke the Contractor has resaon fo belleve that the fotal cort tu the Governmens, exelusive of any fixed fee, for the

erformancs of this contract will he substentially greater or less than the then extimeted cost thereof, t’he Gon-

nector shell notify the Contracting Officer In wrlting to that effect, glving its revised westimate of suth total eost
for the performance of this contraet.

{by The Government shall not be obligated to reimburse the Contracter for costr incurved in excess of the
estimated coat set forth in the Schedule, and the Contractur shall not be obligated to continue performanrce under
the contract or to Incur custs In excess of the estimated cost set forth in the Schedule, unless and until the Con-
tracting Officer shall have notified the Contractor in writing that such estimated cost hag beern inrreased and shall
hsve xpectfied in wuch notice s revised estimeted eost which shall thereupon romstitute the est:mated rost of per-
formagnes of this contract. When and to the sxtent that the estimated cost set forth in the Sehedule has been -
creaned, any costs tncurred by the Contractor in exceaw of such estimated cost prlor to the ifierease In estimated
coat shsll be allowsbls to the sama extent as 1f such costs had been incurred sfter auch incraase in-estitnated eost.

y ‘

4 ALLOWABLE COBYT, FIXED FEE AND PAYMENT. (a) For the performancs of thic contract, the Gov-
ernnrent shall pay to the Contrector the rost thereo? determined by the Contracting Officer to he ailowsble n ac-
cordance with Part 2 of Section XV of the Armed Servires I'rocurement Regulation as in effevt on the date of
thix contrace and the Bchedula (hereinafter referred to as “'Allowahle Cest”), plua such fized foe, {# and, aw may be
provided for in the Schsdule. o

{b} Onre sach month eéw at more Irequent intervals, if approved by the Contracting Officsr) the Contractor
may submit to an suthorized reprusemtative of the Contracting Officer. in such form and reasonabie detall as such
representative may réguire, an involce or publie voucher supported by a statement of sost incurred by the Contréctor
in the performanse of this contract amd claimed to eonstitute Allowable Cost. Fach statsment of cost shall be
certified by sn officer or other responsible official of the Contractor authorized by it o sertity such atatemerita,

{c) As prompily as may be practicable aftur receipt of eaeh invuice or voucher and statewent of veet. the
Government shall, sxcept as sinafter provided and subject to the provisions of puragraph {d) bslow, make pay.
ment thereoti as approved by the Contracting Officer. After payment of eightp-five per cemt (857%) of the f tee
st forth in the Schedule, a3 from time to time amended, further payment on. account of the fixed fee whall Yo
withhield vuti] & reserve of either (i) ffteen per cent (169:) of the total fixed fee, or (1) $100,000, whishever smovht
{s less, shall have been set aside, such reserve or the balance thereof to ba retsined until the execution and delivery
of & release by the Contractor as provided in peragraph (e) hereof,
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* (dy At sny time or times prior to final payment under thiz contract the Cogtra%ng Mcér mely cause to be
wade such andit of the invoied of vouchers and statements of cost as shall be deemed necessary. Each payment
theratofore madde shall be subject to redwetien to the extent of amounts ineluded in the related imwoice oy voucher
and statement of cost which axa found by the Contracting Officer om the bagis of such andit mot to eonstitale Al
lowsble Cost, and shall also be subject to reduction. for sverpayments o to indrease for wnderpayments on proced:
i.nq invoices or vouchers, On receipt of the voucher or invgice designated by the Contractor a@ the “eompletion veunah:
or” or “completion invoice” aad statement of gost, which ghall be submitted by tha Contractor as promptly &8 msy
be practicable following completion of the werk under this contract but in no event later than ene (1) yeur (ot
such longer period as the Contracting Officer may, in his discretion, approve in writing) {rom the date of such
complation, amd following eompliance by the Contractor with all ptovisions of this contract (including, Without
limitstion, provisions relating ts patents and the provisiens of. paragraphs SE) and (f) of thiy clause), the Gov-
erament shall ay promptly as mey be praeticable pay any balance of AHowable Cost. '

(e) The Centractor and each assignee under an. assignment entered into under this contvmct and in efeet at
the time of final payment under this contract <hall execute and deliver at the time of and as a condition precedent
tw final payment wnder this contract, a release discharging the Government, its officers, agents and employees of
and from all Habilities, obHgatiens; and elaims nrising out of or under this comtract, subject only to the ¥ollowing
exceptions: L C

(1) Speetfied ctaims in stated amounts or in estimated amounts whera the amounts ave not susceptible of

exdet staermsnt By ithie' Contractor.” '

(2) Claims, together with reasonable expenses incidental thereto, based upon the liabilities of the Contractor
to thirgt parties erising out of the performance "of the contraet; which are not known to the Contractor on thé date
of the execution.ef tha release, and of which the Contractor gfves notice in w-ritinghto the Contracting Oficer not
more than gx (§) vears aftar the date of the release or the dxte of ‘any notice to the Comtractor that the Govern-
ment is prepared to make frnal payment, whichever is earlier. : :

(03!) Clgims for reimbursement of costs (othex than expenses of the Contyagtor by reason of its indemnifi-
cation the Government against patent liability), including rensonable expenses incidental therete, incurred by
the Contractor under the provisions of the contrac relating to patents.

(f) The Contractor agrees that any refunds, rcbates or credits (including any interest thereon) accruing to
or received by the Contractor or any assignee which arise out of the performance of this contract and on aecount
of which the Contractor has received reimbursenient shall be paid ]i)y the Contractor to the Govermmawt. The
Contractor and each assignee under an_ assignment entered into under this countract and in effect at the time of
fnal paymretit under this contract shall execute and deliver at the time of and as a condition precedent to final
payment under this contract, an assignment to the Government of refunds, rebates or credits (including any in-
terest thereoh) arising out of the performance of this contract, ‘n form and substance satisfactery %o the Con-
tracting Officer. Reasonable expenses incurred by the Contractor for the purpose of securing any such refunds,
rebates or credits shall vonstitute ‘Allowable Cost when approved by the Contracting Officer.

(g) 'Any test/indurred Yy thé Comtractor under the terms of this comtract which would constitute Allowable
Cost under the provisions of this clause shall be included in determining the amount payable under this contract,
notwithstanding any provisions contained in the specifications or other documents {ncorporated in this contract
by reference, designating services to be performed or materiaks to be furnished by the Contractor at its expense
or without cost to the Government.

(h) Payment of the fixed-fee shall be made to the Contractor as provided in the Schedule, suhject, however,
to the withholding provisions of paragraph () herenf.

5. INSPECYION AND CORRECTION OF DEFECTS. {(2) All work under’this contract shall be subject tu
nypaction and test by the Government, to the extent practicable at all reasonable times and places including the
period of performance, and in any event prior ta final acceptance. The Contractor shall provide and maintain an
inspection system acceptable to the Government covering the work hereunder. The Government through any
authorized representative, may fnspect the plant or plants of the Contractor or of argf of its subcontractors en-
gaged in the performance of this contract. 1€ any inspection or test is made by the Covernment on the premise
of the Convadter or a subeontractor. the Contractor shall provide and shall require subcontractore to provide
all reasonable facilities and assistance for the safety and convenience of the Government inspectors in the per-
formance of their duties. All ins ectioms and tests by the Government shall be performed in such a manner as
will not unduly delay the work. lg‘inal inspection and acceptance by the (jovernment shall be made as promptly as
prac}t‘;iczbl}? after delivery. The time and place of delivery, final inspection, and acceptance shall be as set forth
in the Schedule. -

(b) The Cemtractor warrante that the services rendered in the performance of thiz contract will conform to
the requirements of this contract and to high professional standards in the ficld, and that any article delivered
to the Government under this contract will ~onform to the requirements of thix contract and will not be de-
fective in material or workmanship.

{(e) At any time during performance of this contract, but not later than six (8) months (or such other period
as may be provided in the Sehedule) after final acceptance, the Government may reguire the Contractor to
remedy by correction or replacement, as directed by the Contracting Officer, amy failure by the Contractor to
comply with its obligations under paragraph (b) hereof. Fxecept as otherwise provided in paragraph {d) hereof.
the cost of any sueh replacement or correction shall be included in Allowable Cost determined as provided in
the clamse of thiz contract entitled “Allowable Cost, Fixed Fee and Payment,” but no additicnal fee shall be pay-
able with respect thereto. Corrected articles shell not be tendered a ain for scceptance unless the former tender
and the requirement of correction iz disclosed. Tf the Contractor fails to proceed with reasonable promptness to
perform such replacement or correction, the Government (i) may by contract or otherwise perform such replace-
ment or corraction and charge te the Contracter any increased cost occasioned the Govermment thereby, or mai,'
reduce any fixed fee pavable under this contrict {or require repayment of any fixed fee theretofore paid) in such
amount as may be equitable under the circumstances; or {(ii) in the case of articles not delivered, may require
the delivery of such articl%s, and shall have the t‘ég‘hﬂ te' hddc’e"ahly fixed febe payable{undear thihs contract (or to
require repayment of any fixed fee thereto id) in swch gyppy rgay be equitable under the circumstances;
nrq(iii\ m}ay terminate this contract fogegemhm ‘gﬁ‘mﬁded i: f?\eq(gl:ﬁus: of this contract entitled ““Termination.”
Failure to agree nn the amounh of lady sl indrentsatt cost! td ‘Ye-dhatged ido theé Contractor or to such reduction
in, or repayment of, the fixed fee shall be a dispute concerning a question of fact within the meaning of the

clause of this contract entitled “Disputes.” i T
(d) Notwithstanding the provisions of paragraph ) hereutj, L{ne (iovernment may at any iime require the

Contractor to remedy by correction or replagamenty withege cost to the Covernment, any failure by the Contractor
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to comp]y with its obli atlons under paragraph (b) hereof lf such faxl due tq
wiﬂhl comduct en- “&e part of awy &f -dhe -Contrattdy's uﬂf
tandewts, or “othey : squiltalent Tepresentutives, ! vﬂlb has pe
qtmtiﬂly all of -the Oentradtorts: bumifress; or (11)- gl oy Biibstantia)
nt or separate loeatiow in :whieh: thie conbract s be!ng ?f a‘ Y
induatrhd aperation in_comneetiow with ‘the berformavee sn Phis do totiet, I
eonduct o the part of any of ‘sueh supervisory npersbhmel ‘shafl ba d ! 5ﬁ £ xrl‘\
employees .on the ratention of: employeds after any of sueh sﬁpewfsory% : lﬁimr at spe
emplopecsjare habituslly earcleds ar uthvrwisre unqual?ﬂed' o e ,, i

" (¢) Obrrested mritel teridéred a3 refyla hall ¥, it \
mdmﬁe; and to: the s:tinib :sx'fent ' ‘gup ﬂeesﬁorcre ﬁ ﬁ&eré&m;ﬁtf:r iﬁxm mﬂ?om af;_”thu @}nusein;

T oz% aﬁ‘é‘:"“"

i : .‘ tn’cxoni.q%
O

‘«':%eg
:b

el

) attor shall e its re ds of sll wpeetion womk awvailable - toy: th ﬂommn&%& il %no
pefformance nf% ﬁonmc@ > guch ngér perio&s 6. By, bempeuﬂed m thi noumuu.u 1 ; g
Bxcept 58 provided in bhis ¢lawse and a3 may he provided 'y wlé, the Confihions h i
no- obfiguimq ng- ie.bfhty to. oorrect or replace- sup«pllei &r lot of'-dnp Pes Z e“‘ Q p fil ‘hm—
ﬁnbive in seaterials or ‘workmenship or otherwise not in- cdhfﬁrniﬂ:y wth th rég,b.frg
' (h] Exeept as therwise ‘provided in the,’ Schadle, the Qonten ’s: igadipn . to mmt op‘ GW-
erh:mén% fur %perty (Wﬁ; QQN'

h i: opert in the poseeasion of or d diredtly - hy: the- ’Goverrumm wad
delivefed or othgrw ite made aval It:o ntract.nr) ahall be g:ove‘rz‘tihgy the pmv?nym: ofthb -elange o
this contraet “entit]d “Governmnnt. .Property , e

« 8/ ASSIGNMENT OF CLAIMS. (a 'c to.t qvib,\ons 0 od 1940, us
emended (81 U, B. Code 203, 4y . S(Jod Pﬁ th!s ‘W pct p,ro # ep n&mﬂ 2‘”080 m? pmow
elaimp for meneys due 6r to bécome due the tra¢tox' the Gove iy epntcagt rmay he. nsaig
%0 & bank, trust company, ot other nancing mstitutioh mc n.g aqy end g. Ageney, mod may the
be further snesgned an rea gned to sn ruch msg)},i wn . guch Qr :euulzzmn gy shall ooyer. «.ll
amoumts payable urider this contract g nbt blte a.ll nq q?;ﬁa to more than one parfy;. clrcem:

onei: ty as. agen qp t.ruptse don tava. op wore Ppariies

that any buch assignment or reassi t may he ma,
pcrticipating in such financing: otw‘ﬂl itanfing T Qromszqn o ‘bo. an: nii'ne

moneys due or to become due under this contract slw.u qt td the axt t wﬁ ?n ﬁ Ak, a8 amtnded
ba suzject té reduction or set- nﬂ p ' m pr ' "

.....

“(by In no event ghall coples of this ntract or of luna, ape ﬂna.bug sivailey . dmmm
relatmg te work under this cogtracf i?’ maflged “Tog Secret Secret i or “Confidential ”tl?nfurnished to any aa-

signee of any claim arising under this oontraeb or to any othes oR nobl ekt d to receive the same jd
that & copy of a);z‘\y vy oz all of the contnact so marked may be rnished; or an'y mfdhnaﬁon mﬁfa n !ﬁ’e{ ihvmq
be disclosed, to sw assignes upon the prior written auehwmat‘ion of ‘the' Cm%racting Officer.

\ﬂ:moabs mg! (13 The Contrastor agrees te saintain, . books, merdshedncmnm and @ aidem

ning’ to t expenses of th ;s niract Lherelna tur colleciively ealled the “‘retwtds") xbo thn oxiaht
uch d }2&1‘“ 88 wil properly refigct alfo ’

net costs, di and indirec - of .labor, materinly, «eqamantym
zes an ervwes, and other costs and expenses of what,evar nature for which rqmi:mmment undar
he provis ,this contract, The Contractar’s accounting proeedures and pragtices. |hail be subjeat 10 the wp-
rov(gjl %f t{l on nctmg Officer; dh provl&f og:rcever,f tt}}:at w0 zmrdni nhmgaeﬂwﬂ eel’;t rz;qmrod b e mvede
e Contractor'®gecounting procedures and practices i uform emerally ace accomrting pm&ﬂ&s
ind if the costs p %y apphg:ble to this aontrect aré maagxly ascerhimﬁs herefron. - oy
{2) The Con

etor agreas to make available g%-the office .of $he woutraetor af-all v s%able tini%m istya 7
the periad set forth in ragrlph {4) balow any of the records o lnspecﬂon, auﬂit l'!’!}m&u Bh yt"a’ng
ay 'honzed yepyesqnigtive bl the Department. or of the Compéroller Grenersl

l§3) In the event the Cg>mptroller General or any of his duly authonzed representatives detetmines that
his audit of the amounts rei ursed under this contragt &3 transportation: ehar will be mmde at a place other
thari the office of thg Contractor, the gpnt.ractpr agreas {p deliver, with the reimburasment - ‘vouehgr ; wueh
charﬁe's or a8 may be otherwise spedified within two years after reimbursement of charges covered by any such
er, to such representative as may-be designated for that purpose thr ugg the Contracting Officer such docu-
mentar_v evidence in support of transportation eosts as may be required by’o Uen!mel!dr General'm‘ any £y J’a

duly authm‘lzed, rapresentatives, I
(4) Yxcept for documentary avidence Bﬁ{ivered to the Govgrnmen‘o ursuant to subparagraph (3) above,
the Contractor shall preserve and make available 1ts recor.d a ppr zxaau (unless a longer
period of time iz provided applicahle statute) ¥ er o; oiq spbmittad. b Y -
tractor after the cnmpleﬁon of the wo der the cvntrn desxgn a8 tha,

voucher” or ‘eompletion inwdles” or, In the event t tract has b en com ete term nated from %e date
of the terminatmn settlement agi)ement. provi d., evex, that necords whic relate to (A) appeals under the
elause of this contract entgt]ed isputes,” (B) itiggtian or “the settlement. of. elai me aruing qut of the perfprm-
artice of this contract or casts or axpe the contraet ss t» which: poeption: hambomqukuwby the
‘Comptroller General ?n?r of his duly nut}wrfud rqp!‘asenmi?p} shall be retminedr~hy. the - Contraetoy wntil
such appesls, Htigat:on elaims, or exceptmns Have been dlsposed but 1n no event for less than the sxx-year
period mentioned abovs,

3
E

- (6} Except for documentary ev}dence delivered pursusnt to' uuhpq aboye, ind" the records
deseribed in the proviso of subpara (4) above, the Contractor may i {rra lmQ of its ohlsgqﬁon refaﬂjx;
its revords as required by this clg subatitite photogr phe, microphbtégrap s‘ of othet antheyitic reproductio
of such records, after the expiratibn of two (2) years followin the last day of the .month of reimbursement to the
Contractor of the involee or yoticher to which such recp ds re te, unless, & shortér peri ,ie suthorized by the
Contracting Officer with the.-Concurredce of the Compt‘rol er Ge eral or his du uly authanz representutlve

(6) The provisiops of this paragraph (a), fncluding this subpsyagraph (), s be mb}a o
i&c)ud;d in eaehp su diwract hexeu%dergrwa ig on n ::f)g';.t cost-p 5? ‘gxed fkg. “time-a np terial or .La.g:ﬁd
ur basis.

(b) The Comtractor further agrees to fnclude in each of his" subcontracta he‘rwndér, cher thln/ﬁ;ue pat
forth in subpa gmph {a) (6) gbove, u rovision to the effect t}mt the subtentragtes sgrees that the tzgm
General or p&rtment, or aréy of thei athorized representatives, shall, untal ¢ expiratisg
(3) year fter ﬂnal payment under the eubcon ract, have access to and the right to examine Bny directly pertinent

enta, papers, and recor 8 of such suboontractor involving transactions rolated to the subeon
uu beontract” as used in this paragra h (b) only, axelndes -{i) .pure " orders nae meedln? §ﬁ'§.
4 ﬂgéz&hogﬁac or purchase orders for public utility serviees. &b rates establishad- for uniferm feab
o

MCP 71-8, 18 Nov 57

bikalk Approved For Release 2002/08/0Z gCIA-RDP81B00878R000100060028-0




Approved F .
g 11315 Nor o PP or Release 2002/2&1/9_7 : CIA-RDP81B00878R000100060028-0

) ﬂCg}lg“ﬂA"CTS. (8) The | actor shall give sdvanee notification %o:4he Bogtracting: Offwide: ol any
'r‘g. o's,eg subgobtract hereunda: .whicg, () th on B cost or cost-plug-a-fixed-foe: basis, ort (i) 15 en a fiedsprivce
Bp}s s ‘exceeding in dollar amount either 95,000 or five per cent (5%) of the total estimaated cost 9!-thls‘ conttratt

) The Contractor shall not, without the priot written consent of the éohﬁa&lﬁ dﬁ‘\cer 'p‘ o A8y ub-
comtraet which () ik on a cost or poat:glu'?ea-ﬁxe -fég basis, or (1) is on & fix -price hasis - ” wﬁy d&}:
amownt either 000 or five pfrf cent (5% of the total estimated ‘coat of &h ugmtrﬂtr ox_ (1i). wro iz
tt:oe H;abrli]cwt:lon, pur({hasg, rental, i?sysalﬂoagéon 6r(_o) ?r acquiﬁtion, og am; it'ezin of 1lh b;mt;ia tacllities, ?)01‘3:10!'1
g having a value in excess 0 , or (iv) is on & time-and-material oK abor-haur , « o8 {¥) invaly:
peseareh and -development work. The Bontegeting Offticer’ may, in his Beration, ratify’ vg ﬁ% ’ ' auch’ sul,
contract; such actimg‘ ghall constitate the tonsmtgoi the 'Coht‘?gcﬂng OMCercx ak required by 15 ] nph ,(b% g

para; .
. . 1 i . O ‘ . ' P [ T R LI
(¢) - The Oontractor ugrees that o qubcontract placed ynder this contraek ghall provide for papment »n. &
cost-plus-a-pa‘ceﬁtage-of-pogy‘basis.  ’ . i o L e .
(d) Fhe Contracting Officer mdy, in his discretion, spectfically approve i it ‘any of the pro: Jisfond o
a subeontract. Howewer; such apptoval ¥ the consent 3? the antract ng #bﬁ ,;ﬁ.alned ‘88 ’rqéi.treﬁ, ¥, Hh%;
clause shall not be consirued 'to constitute a Setermination of the allowaBiifty of any cost under this contract,
unless such approval specifically provides that it constitutes & determination of the allowability‘ o,f.“ggch‘ gost.

‘(¢ 'The Contractar geall give the C tracting Officor immediste notice ia- writing; of . any: aution.or suit.
filed, and prompt uotice of any claim against the Contractor by any ,suhcotﬂrantov"or,mdw whiph,
ths opinion of the Contractor, may negult in Jitigsy related in any way toithis oontract with rempest te- hieh
the Contragtor may be ‘entitled to reimbursement from the Government. . Con PR I P

I T B C VAR L

The Contracting Officer mai approve_ all or any part of. the Cont rpctot’: | h Qimhm zfm‘n:m
timte- to tare reseind or refnstate suc prroval,,' uch approval shall he ‘deegmsad to D{?%ZI the requirements far oh.
taining the Contracting (’Mcer's consent to wuhcontracts as preseribe in paragraph (b) abeve. , v oa

v vorp A i

- ., . R % ’
9, UTILIZATION OF g)ALL BUSINESS CONCERNS. (a) It is the policy of the Government as declared
2%‘ the Congress to bring abownt she greatest atilization of small business cencerns which % eoniistent with ef-
ijent production. : e ‘ ’ ' o B
(b) Thé Contractor agrees to accomplish the, maximusa’ smount of subcontracting . to. emell buwincss con
corns that the Contractor nds to be consistent with the efficient performance of this comtrack TN

10, TERMINATION. (&) The perfermance of work under the comtract may be terminated hy the Government
in accordance with this clause in whole, or drom time to time h:w‘mt, (1) “whenever: the Contiactor shall defa
in performance of this contraet in secardance with ita terms (i uding in the term “defavit® any such fatlore
the Contractor to make progress in the prosecution of the work hersunder.ap. @ s such performance), and
ghall fall to cure such defanit within a peviod of ten (10) days (or such lenger %&ti -da - the aefing - Offver
may altow) after receipt from the Contx::ting Officer of a notice specifying the. afault, or (2) whenever for an
reason the Contrafﬂng Officer’ shall determine that such termaination is in the best in stp of the Gowvertimeny.
Any such termipatién shall be effected by delivexy to the Contractor of a Natice of Tesmination specifytne whethey
termination is for the default of the Contractor or for the canvenience of the Governmant, the extent to wiith
performance of work under the contract is terminated, and the date upon which lﬂf‘\- tesmination becomes. effective.
It, after Notice of Termination of this contrast for defawlt under (1) above, it is dstewmined that the Qons
traetor's failind ‘to perform or to meke progress in performance is due to causes beyond the control and without
the fault or negligepce of the Contractor pursusnt to the provisions «of the elaude o this contract relating to ezé-,
cusable delayy, the Notice of Terminstioy shall be deemed to have heen \ssed under (2) above, and: the rights
and ebligations of the parties hereto shall in such avent be geverned accordingly. ' S

'(b) After receipt of a Notice of Termivation and exeept as otherwise directed by the Gontraeting Offtear, the
Contractor shall (1) stop work under the contract on the date and to the extent specified in the Notice of Termi-
nation: (3) plaee no further orders or subcontracts for materials, services, or facillties except ay may be neess:
s:rdy for cemplation of sueh portion of the work under thf contract as s not terminated; (3) terminate all orders
awd. subeontracts to the ettent that tﬁe;; relate to the performance of w X, tetmk{)sted by the Notice af Termd-
rution} (4) assign to the Government, n the manner and to the sxtent frected by the Gomtracting- ficey, all
of the right; title, and interest of the Contractot undet the orders or subgoniracts. sf farmy d in whisk case
the : Government shall have' the right, fn its discretion, to setfle or pay gﬁz or, all clalme arising out of the ferpd-
nation of such orders and subcontrac{s; (8) with the n;i roval or ratiicetion of the Contraciing. Offiger,: to .the
sxtont ke may r%uire, which approval or ratification sha be final conclusiva for all. purpgses of this clauas,
settle ‘all outstsnding MHabilitiés and all claime arising qut of such termlm&tlion,ol‘ordeqs nd subeoniracts, the cost
of which would be reimbursablél in whole oF in part, in accordance with the provisions of this contract; (8 trans-
for title (to the extent that title has not already been transferred) and, in the manner, to the extent, an at the
times directed by the, Cont.rar.'t.ix'xgi er, daliver to the Govexnment (i) tos fabricated or \mf‘bricntetf parte, work
in process, completed work, supp les, and other matprial produced as B part af, or aequired in reapect of the per-
formande of, the work termina ed by the Notice of Termination, i) the ¢ bed or. partialiy compteted plans,
drawings, information, and other Yrupert which, If the contract had been completed, would be r uired to.he fur-
nighed to the Government, and {H1) the Jigs, dies, and fixtures, and ather special tools and tooling qﬁquimd‘pr
manuisctured for the perlormance of this contraet for the cost of which the Cot}t{actor has been or {u @ Teime
bursed under this cobtrect; (7) use its best efforts to sell I the mamner, at the times, to the extent, an at the
price or grices directed or suthorized by the Contracting Odicer, any property of the types refarred to in provision
(8wt this paragraph, ] rovided, however, that the Contpactor (i) ahgll not be required o extend oredit t6 awy
purchaser, &and ma¥ scquire any such properta' under the conditions prescribed by and at & price or prices
Y ved by the Contractihg Officer; and provided further that. thé ptocaeds of ‘? such transfer or Aisﬂo fhon
shall be aﬂplied-m reduction of any payments to be made by the Government to t Contractor under this con-
tract or shall otherwise be’ credited to the price or vost of the work covered by ?iq_ tract or .pald in sueh
othsr menner ws the Contrattin Officer may direct; SS) complete e,’:;f ifmance of such patt of the work &8
shall have not been terminaved by the Notice of Permination; and (9 %kg sich action as .rﬁilyybege BARLY,
or.as the Contracting Oficer may direct, for tke protection and g:servw on of the propesty’ yela %o this conr
teact which is in -the posseasten of the Contracter and in which the Gt%vernme'nt h?s or may scquire an interast.
The Contractor. shedl proceed imedintety with the performance  of the above ob iﬁa ana notwithstanding
delay in determining or adjusting the: amount of the- fixed fee, or any Iem of re _g@p_ahﬁi gxst, under, .
davse. At awy time after wxpiration of. the plant elearance perivd, as ‘defined. in ‘Bettion VIL, Armed Bervices
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Procupement Regulntion, as ik wray be amended from time to time, the Contractor may submit to the Contract-
ing Officer a list, certifed ss to guantity, and quality, of any or all itvms of termimation inventory not previbusly
disposed of. exciusive of items the dispositien of which has been directed or suthorized by the Contracting
Ofioer, and may requast the Government to remove sueh items or enter into a storage agreement coverhg them.
Not later than fifteen (15) days thereafter, the Government wil! accept title to such items and remove them or
¢nter into a storage agreemeut covering the same, provided that the list submitted shall be subject to verifi-
cation by the Contracting Officer upon removal of the items, ov if the items are stored, within forty-five (456)
days from the date of ‘submission of ‘the tist. and any necessary adjustment to correct the list as submitted
shall be made prior to final settlement.

(¢) After veceipt of a Notice of Termination, the Contractor shall submit to the Contracting Officer its ter-
mination claim in the ferm and with the oertification prescribed by the Contracting Officer. Such claim shall be
submitted prompty but in no eveat later than two years from the effactive date of termimation, wnlesy oHe or
niore cxlensions in writing are granted by the Contracting Oftfieer upon request of the Contracter made in writing
within such two-year period or autheriged extension thereof. However, if the Contrseting Officer determines that
the facts justify sueh action, he may neceive and act wpom any such termination claim st any time after Yoch
fwu-year perind or any extension thereof. Upon failure of the Contractor to spbmit its termimation claim wihin
the time allowed, the Contracting Officer may determine, on the basis of information available to him, the amount,
il z-xinyt"23 due to the Contractor by reason of the termimation and shall thersupon pay to the Contractor the amount
so determined. :

(d) Subject to the provisions of paragraph (c), the Contractor and the Contracting Officer may agree apon
the whole or any part of the amount or amounts to be paid (including an allowance for the fixed fee) to the Cor-
tractor hy reason of the tolal or partial termination of worl pursuant to this clause, The contract shall be smemded
accordingly, and the Contractqr shall be paid the agreed amount.

(e} In the event of the failure of the Contractor and the Contracting Officer to agree in whole or in part,
as provided in paragraph (d) above, as to the amounts with respect to costs and fixed fee, or = the amwount
of the fixed fee, to be paid to the Contractor in connection with the terminatiom of work pursuant to this clapse,
the Contracting Officer shall determine, on the basis of information available te him, the ameunt, if any, dus bo
fhe Contractor by reason of the termination and shall pay to the Contractor the amount determined as follows:

o’ (1) If the settlement includes eost and fixed fee—

(i1 There shall be included therein all costs and expenses reimbursable in accordance with this contract,
not previously paid to the Coptractor fer the performance of this contract priox to the effective date of the Notiee
of Termination, and such of these costs as may continue for a reasonable time thereafter with the appreval of
or as directed by the Contracting Officer, provided, however, that the Contracter shall proceed as rapidly as
practicable to diseontimue such eosts.

ity There shall be included thereih so far as not included under (i) above, the cost of settling and pay-
ing claims arising out of the termination of work under subcontracts or orders, as provided in paragrapk (b)
(8) above, which are properly chargeable to the terminated portien of the contract.

(lii) There shall he included thereim the reasonable costs nf settlement, including aceounting, legal, cler-
ical, and cther expenses reasonably necessary for the prepsration of settlement claims and supporting dats with
respect to the terminated porticm of the eontract apd for the termimation and settlememt of subcemtracts there.
under, toget.her with reasonable storage, transportation, and other costs incu¥red in eonnection with the protec-
tion or disposition of termination inventory; provided, however, that if the termination is for defanlt of the

Contractor there shall not be included any amounts for the preparatiom of the Contractor's settlament propesal.

{(iv) There shall be included therein a portion of the fixed fee payable under the contract determined as
follows:
(A) In the ewent of the termination of this contract for the eonvenience of the Goverament and not
for the default of the Contractor, there shall be paid a percentage of the fee equivalent to the percentage of
the completion of work contemplated by the contract, less fixed fee payments previously made hereunder.

(R) In the event of the termination of this econtract for the default of the Contractar, the total fixed

~ fee puyable shall be such proportionate part #f the fee (or, if this contraet calls for artides of differant t ,

e of sach part of the fee a8 Is reasenably alloeable to the type of article under consideration) as the to numger
of artiolg? delivered to and accepted by the Government bears to the total number of articles of a like kind called
tov by this comiract.

If the amount determined under this paragreph is less then the total payment of #xed fee thereto-
fore made to the Contractor, the Contracter shall repay to the Gowernment the excess amount. ‘

(2) If the settlement includes only the fxed fee, the amount thereof will be determined in accordance with
subparagraph (&) (1)(iv) above. - .

(f) The Contractor shall have the right of appeal, under the clause of this contract entitled “Disputes,” fress
any determination made by the Contractm Officer under paragraph (c) or {e} above, except that If the (Ecn—
tractor has failed to submit its claim within the time provided in paragraph (c) above and has tailed to reqlf::
extension of such time, he shall have no such right of appeal. In any case where the Contracting Officer
made 3 determination of the amount dve under paragraph (c) or (¢) above, the Government shall pay te Conr
tractor the following: (1Y if there is no right of appeal hereunder or if no timely appeal has n the
amount 5o determined by the Contracting Officer, or (i) if an appeal hds been taken, the amount finally deter-
mined on sugh appeal.

(g) Iu arriving at the amount due the Contractor mnder this clawse there shall be deducted (1) all urliggi-
dated adyauce or other wunliquidabed peymanis theretofore made to the Comtractor; (2) dny claim which the
Government may have against the Contractor in connection with this contract, and (3) the agreed price for,
or the procceds of sale of, any wmaterials, supplies, or other things acquired by the Contractor or sold pursuant
to the provisions of this clause amd not otherwise recovercd by or credited to the Government.

(b) In the event of a partial termimatien. the pertion of the fixed fee which Is pay‘a%le with respect to the
work upder the continwed porten of the comtract ehall be eqitably adjusted by agreement between the Contractor
and the Contractimg Offices, and sveh adjustment shall be evidenced by an amendnient to ¢his contract.

(i) The Govermment may from time to time, ander sueh terms and conditiony ag #t may prescribé, make
partial payments and. payments on aecoumt ageinst costs ineurred by the Contracted i ooncete Witk fhe
terminated portion of the contract whenever in the opinion of the Corfra-ting OBrar ihe & Fabe o oohoane

, 15 Nov 57
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wenta shall . be. within .the .amount egowhieh the\Gomtraetor wifl'be. ehﬁﬁ‘eﬂ ’ﬁeféﬁﬁ’l&ér ? f{
wenty is in ‘excens of itHes amount fmally- determimed- to e dud wirdér this &
the Contrpetor bo. e Govermment wponsdemnand,; together with intérést %\in avéu a ’fh
per annum, for the (Eerwd from the date such excess payment is recewed the Cont gc on which
wich pxcess: js repsi dhie Goverssment; provided However, that 1o i rbg‘ﬂ s%i tq
any Euch excess pavmmlam\b-tabte to aredu¢tion i the Contractor’s draim fﬂw
positien of terminakion ipventory: until.-sam 1(16) duys!after the date 'of sukh

(i), The provisions of thix, clewes (rplatmz,mcth ﬂud ﬁee slull bs]mphubld‘w(ﬂﬂwwﬁtract does not ro-
wde'igm\ the paym.e% ﬁxeﬂ oo, B

ot e . RCERtE MR A ”1 |” 'p( 1. SESG '

o TR IR B U w ‘. TR LRI I S ”1’-5"1 bL i i'“-
e EKCUSABLEKDELA&?E <(nov T Gontracter shall hot wem defadl o bt aa ﬁ% 8! Bt‘ﬁgﬁp
of this, consraet inneceo with s terme -(netuding sny Oailure By ‘Goﬁh’nctd!' 5
prosecutmn of the work ereunder which endangers such performance) if such failure arises ou o causes e-

O e

A i% .i;s'» e por rg?ﬁ
I have, defprmined ha 95::
@P,Fcﬁ ~§Hgs pall hayq. areen

yond th u comtrot wAd without the fault or negligence of t Coqtr tor
bo: motw-6f God ‘er: o? the -pliblic e y, acty ' f 1
reptrictions; istriieess freightl embargoes; untsual y é, o weath 3 q‘}
make progress doe Go budh Stunes, tintess' Yhe ﬁ in
seuvices ito-be Turnished ‘anmder! ithe subbontiat 3.1
Convirachor- iy wiiting- ' ’produré i %uch " se&‘?cet or’ g ,Q)
have Hailed vossonahly 'to’ eo vﬂth' ﬁm e& ﬂles\\ gy} tHe %‘
ascertpin the facts und' eMém ‘suel ¢ afld, detez'm ne

‘¢asio by any
one or pf the sald 1ses, the delivery schedule shall be revised accordmgly, sub;ect to the rights of the
Govert ’trwﬁﬂ!ée'un&ef 'th? ({}ﬁﬁg gere,q,f e,ntxtled,,”']:g:mqmthp. Lt et L omdj U6 QEfeLUITUeq 1B ¥ L qEUGe 8 i)

(b) f}f the Coptraﬁ hecomes latet $he -oonkrach wozkisnd meakedelvery: ‘at’the time specified
tn the Sdhedule’ bac pe, hﬂ] fﬁcnihe ustanging the exescisp:. of ‘oo duith and diligbnd efrteiin
the performante of e work cal for hereunder, it may give the Contracting O er written notice of the antici-
pwted defmult with reasons ther for Such notxce and rea? ng shall be deliyer r;yqﬁge‘(é - dary
before the gompietion dete specified H( th S dulld’ vt W e as th

Sk logs Sher o
t '
/ Ici sﬁh tr‘!thg du‘l: gﬁenmthbg};‘tb"f‘éh et%tht dt'htei" én res og ‘E\h‘ E()ver, ' ¢9 %G ﬁﬁe t}é}g g ; o(?rﬁ
ontraeting Offier ay' ! s ‘dixcretle en 0 cifled’ ]§c
he deems advlsahle, un this econtbiet Ml ‘High be mod:ﬁ‘éﬂ ‘lﬁ vﬁﬁqge ! '(f'gg ki

Loty

. l2. DGSPUTEE. Except ifs - othetirise i‘owdéd tﬂns"t: tract, a e conegrn: % &
arising under this eontraet whicl''ig ' ndt gﬁspose of by’ n neémEtﬁt “ct? ’ﬁ idgdcng %o actmg c%ri,

Vel e '.q" i n( . A [t..

who_shall reduce his decision to writing and m il or otherwise pjsh, & copy thexeof . pntﬁu&qr
in t‘mrty (30) days fromi date of 'ecei ot s'ugh éb ghef Contz&rctor hdy ngeal b; nt;:hlng or o erw’i”s'e ur-
g {\g the Contracting Offiger . ritten. appaal resscd 10 the Berrel and tite decisitn ' the Sdcretaty
duly, au- zqd rmmmtiva h the hagwi ;of sucly. appeglis shalh un Aetermiined by a ceBst of icoril
mhc have been. Iz eﬂt(mll anpriejous em g taurg', sotsly ervofiecus a8 necednatfy‘to
1m ﬁalt pﬁ nnt a.u orqu ty M evidence, he final amd conc o} m\wﬂed that, 'if we- streh 1
‘{gq aotmg cen shall :be final -and conelusive. In conniection with & 'nsma
ceedmg der shall be afforded en eppontusity to be 'heard iwnd to hce

support of its nppeal gﬁngmg fina (fecxsion of a dispy, ﬁ hereun er the Con;r or shall proceed dlhgently with
tbe pﬂerfvrmanee ol”fhé wm*mct o ‘irl uccor ¢ Contract Ofﬂcq;‘q peigion. ., . ]. e
e

13. NOTICE AND A’SSIS’I'AN?)’E R’E‘GA‘RD]NG f’ATENT INFRINGEMENT —The provmons “of this ;clause
shlll be. applicable: nnly if -the amount of thm contract 1s in excess of /$5,000. op e orwbe

(ai The Goatr ator shr}wraport bhe ﬂmtraohng er, pmmpt) and’ iﬁ unumbleﬁ wﬁtten abtaid; aaeh

1xbti 31- claim o£ patq mgemeu hmd -tm tha per rnmce ni ﬂns wontract of Mnnh the Contnem has
tnowledga. . e Sty

Mate T

{b) In tﬁe ennt» d ht;gwtion ngllmt the Gavmment on account of any claim of patent infringement

' arlsm out of the performance of thia, trnct or. out ,of the use of any sipplies Humi furnighed. an work or gorviess
ge orn hereundlizg-ﬁ the tt 8 tog ah s to th GQvernment. upon Fequast, all midenceq  intorme-
fon in posses:;lon » ontractor | gttau&fng to such litigagion, h, evigewce and .infleamation shau; be fur-

nished ut the expenae the Goyernment excen m those ¢asés m whmﬁ the Centraoim has agneed to: ’mdmm:ty
the Govelnment azrt?lnét 'the clgjryx heing ‘agserte N . !“ Loy b

14. BUY AMERI( ’I . The Contr that t.here w1l1 be delivered under this contract only such
unmanu‘facttgred artl Frl zﬁl xph term “articles, mastavials, pnd anpplies? ~is he
reﬁel:{f%t t eé‘ this Y‘ ae aa su ;éa ') q tve Bee rgme Otl;d prg&m am}; (1N ed“ }c:tas,‘mn%i:nl‘y
manyfacturéd supplies as h eeh, manyfactpred in § ubptanti wll  from sup
rodt®éd, -or mang actured, as the ¢ase may Dbe, he Unﬁed States. Pursuant to the Buy American Act (41
{I.S. Code 10a-d), the foregoing provision shall not apply (i) with respect to supphes exg:sted by the Secre-
tary from the application of that, Act, () with respect to supplies for nse outside smes, ﬂ?} with
respect to. the sup lies tq. be delivered under -this.eontract. which. are vl o elece w- deteriming - tive

b

Jecxetary o wy. anthorigad .repreqentative ,mob. do be mined, produced, -or mamafactured, as the'gise May
hg. m ) gni?ed States mmuﬁcw ;f:uonnbly available commeraial quantitics and of & watisfacto?y quaiity,
or wi

raapect, to. such supplies. fram. which: b jzecw“hen vo- be. delivered under this wantract dre’ svanufie.
tured FY3 are of a clasp or hind. taumned by .the. Secratary. or his .duly autharized r rBsentative net~id Be
produced, or mamuiactur ax . the, case -may ~be, in the: Buited: Btutes in . snt  and reasonabl
availabln copamexcial. quentities; an ot & ntmi:cumy euality, prorvidld& that this: uceptﬁon (in -shal¥ wot-ptrmit
delivery of supplies « anuia 4 outsids.she. United States. if. sueh- muppied: ave. manufdetured- ko the - ited
States in sufﬁcwnt an reaso y ava lab]e commercial quantities and of a satisfactory quality.

CﬂN VICT LABD con tio 'with the, drforragnos of work. undm: ‘this. contuqt, bhe Cor(tmot.ur lgrces
not ﬁo emptoy any, %?ﬁgé?i ﬁﬁﬂergom ggntepce n,f %)mpmonmqnt at h,and labor.;, .. , -
S RTI PR TR NN
6; KG;HTJOU'R -LAW OF 19121 Thu 'contraet to the extent thnt it is of & chdfacfé&‘ !beciﬂed i th‘é’ it
w. of 1913, as amen Code 934-336), and is not covered by the' Walkh-Tealey
Act ( U B. Code 3548, i mbl}bdnm the- fallowing’ provisions ahd éateépt?ons bf!’s&id E ght -'Houx‘ Eaﬂr 0 ‘!91 qs
qmen snd;bo all other provisions and excoptions of said Law:
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Y. - Mo ‘Aahorer. ot~ nmchanic,. doimg ' pheb o the . worl conmﬂmdﬂb TRiW eshtract{-in' bLo-
nf ‘the tractor  or any sw umtnuur reontraciing fer sny purt of tho weid wer nM %
pernlitted 1o work mwsre ihqn cight . homra in dmy: one celendar dwy: upon svchiw ’!iice;pt R AR
eondlt.ion thet compmsadon 8- paid ‘1o sueh Jaborer b meehand c 30 secordunes with provisto' of v
- thip clsugs, jl}hg wp? very (sugh Ishorey: snd aechamie employed: by the Gentrastoy by afiy]sgbeess it
" tractor engadg in the per ormance of this contract shall be computed on a basic da ?rate of eight hours
dlyz end work in excess of eight hours 'For day is permitted only upon the cond tion that avery such
ibor& mechamni: sh 1. be.compensated:for sl howre worked.in «xoess of e Wiy e day Mot ¢
LY and- hmas 3 buic raiq. of pey.. For.eazh v!o]ation of the requirements of this
auaa a pena of.; allars a upon the Contractor for each. suck 1n ormechande..
oY eves m which. ueh omplpvuL -required or permitted tosiabor more than. eight hours ...
o on ald work W, thout recelv nf compensation comp d in accordance with this rlause' and all penalties
posed ghall pe withheld for the use and begefit of the Govermment. o S

17 Nonmscmmm'non IN ‘EMPLOYMENT.—(3)" In conhection with the uwork ﬂda
eontrdet, the Contfactdr agfees not to di ;cﬂ iriate’ ag%mst any e bﬁ'e cat;t
ul‘ race, religlon, color, of nutiopdl ‘e Tg‘ aforase dptoviui\o &l 5 u q{» 'ba !!.ml d

ne: employment, upgrading, de&notfon, u’i-'frazm’er' recrultment ‘or recru g 6r
tkm ‘taten of pay or othér forms of eom amibatidh; and selection for trainfng; Inéh; ? en esh
tractor . agrees o pokt hevéafter 1 cons duords place, availible for ernfloyae &ntt for
mum ts be provided: by the! Cbninb ! Officer sett?hg torth theprovis mf; qf tﬁe 1? scrimtnagrvp

Contr th dmeett b ipbon. in. all. subesuiracts hermde
.subcontr aﬁ"for“s: m&“z& -,gg;:n ﬁq:;‘ cﬁrm’ ptﬁ“u;:r‘l‘mhgggfﬁginz pmuaiml- n al su Mrac ™. ﬂﬂlpt

.18, OFFICIALS NOT FO BBNEFIT." No member bf o¢ dule to"Oongresa, or Réﬁfdé‘n‘ti ggl ilssigmer,’ whaH
b sdmitted te,any shere or part af this contract or to #ily Behefit ‘that may arise thggfmv ¢ this ptovist
I not be comtrued -to exiend- to: thls ‘eontract il made 'thH‘ 8 cm'pdi-atioﬁ for tha e benefit, | " TC

19. COVENANT lAGAINS‘I‘ @ON'MNGEN’! FMES MConti'acior Vmﬂ‘ﬁnﬂs thit no pﬁi‘abn or ldlling‘lgénﬂi
hﬁlkh@‘ employed; or retained to solicit or secure this contract upon an agreement or understanding for a com-
{on, perecptage, brokerage, or contingens fee, execpting boma ﬁda.uﬂplmes or s bond - Ade  estx inhed‘
mercial or selling agencles mamt in.ed. by p Contmctox for the purpos mg buainess. ?ihm
Intion of this warranty’ the tfnmght ghoul ¢ %i,a eo a.ct without, Hahility or in Hs
cretionﬁi;? dle]gutgt from the ecmfrsct D cdn;ide:aﬁ the full amount qf su eommmi‘on,,parcenta‘:q, b oke;m,
or contifige oe,

20. GOVERNMENT PROPERTY‘ (nl! The Govefmﬂene $hall deMver to tHe Contractor, for uxe fm ponrecy g
with-and . under the terms of this contr perty- degcribed in the Sthedule or ec! tons, toggth
such related date and . informution ds the boritract‘ér muy request ‘afid 2K reaso quij =
tended - uae of such J; roporty (hevetnafter vefefred to as “Governmefnt-rfuhﬁs ed Prb 7).+
formance dates for the eupplies sr servicessto be fhwnithed by the Contractof und er* " #on rl'c vi d,
the expectation that Govermment.fursdivhed’ ety - m‘!tu‘ble for use wmtae ,delivefe& Qo t‘hé Cﬂuir 1131,
stoted in the Schedule ory if not sd stated, in blfé

dates. In the- event that vaémngg mwa'trmpem {8 not dquei'ed to

I YTV

s ov- times, tho Contracting Officer shall} ‘timely Writtén request made by the g 13?
nation of the daluy ocewsi ‘this: Contractor- and shélY equitably” adjust the' dstimatd cba ﬁxe& &, or de!i
or performenee daies, .or-ail. of them, ard .any other contractual provxsions affected by ‘such do ay, in sccord-
ance with the pracaduves-prpvided:for.in. the clause of this .contrast emtitled “Changes:” 1 e event that
Government-furnished Preperty i gereived by the «Comtractor im a eoridlition -nok sditable for the tended uae,"the
Goatrauor lhall, u receipt: thereof netify “the Contracting Offiesr of sudk fact and, ee directed by the Contraet.
ing Officer, either 5 returm-sach propenty at the Govarnment's sxpenss or stherwise dispdee o! ‘bhe property, ‘or
i) off mpa s or modiﬂcatiom. on wommpletion of (1) o (il} &beve, the Caﬁmeﬁng om«i upon then re-
quest of the om&or shali- adjust the estimated costy fixed fee, -or dellvery or perfofthance aib 4" oy
all of them, sad any. other. ractual rovisidn mlected by the bsturn or dispositiom, or the repmh- o modiBeathen,
: in accovdance with.the procedurea p for in'the glause of this cemtract-entitled “‘Changes.” Yhe foibgol
provisions, for ad ultmhmre» gmhuivo apd the -Qevernmentishull not be lable to #ift fo¥! ach of eoh!rac't
reason of any delup in daﬁvuy .oﬂGw“nmmMunisheé JPrepeity or delivery of such property in a condition no
suitable, for its int-end@ |,

. (b) ‘!'itle to all propert ?urn}shéd'b the" Govérnmeént shall rémdin t!
purchased grhgm, r the ' cosfgf whick the Contmetor en;t as i ditfﬁ
cost um!er t cuntmdt ‘shall pass to and-vest ih the Goverrment upoh del ver of v B ) Vend
Title to praperty the . esst of whick . Iembumhle to the Qomtracter wm ract, shal pass to and
vest in th a overnaeat upen 1) . iSﬂI“CI dor wae; of such property: in the fpertozmanuc -offsbpds contraet, or

néement Q pro or usé of sush, pro y. in the. performance: of this comtract, or. (iii) rdmb
o! ﬁhetgof l&w m&:t. whishever firat opcurs. All . Gevernyent«<fusnished: ;P.nopeztv,

y scquir, &m or. title te; whmh veuks in the. Goversment undér this paugnph, are: mHQet

ﬁo 9 ptovi,siops 15 slauu. aad.pre hereinafter collectively :ra:ﬂured t0.a8.“Govesnment P Property.’ .

{e) . Titde o ﬂfy Government Pr erty shdll ‘not be' affected b l#gorporation ‘e atfm,chmént the
my property not.owned by the Gov tent, ndr shall sueh Gove pe , or’ any T’g thereof,
become ﬂrture or lose its {den is personatty by e Contrac
maintain ad preporty confrol ! %' of 'the Govarmﬁent Prupetty a ii 'z.h %@qvern %op-
erty as such Z’i dance with thé pégiientents of the “Mannsl for Contro 6 '; e:t; osse
of Contyaetors” {(Appendix B, Armed. jges Procurement Repulationy, as in aﬂ on he ds

which Manual is hereby' inmpoueed by refererice end yhade a part of this cortr

The Goveriiment Property, Midﬁd . furni.shed .pursupnt be the. tarm& ocl t‘nip mhmt shali. unl.:

ﬁthpmzu provided Liersin, be ugeg oai* Jor the parfermunce. of ﬂgx’a contnznt
{e) .The Contrsetor shall mafwtain and admimster i accordahee wit Wal‘ ﬁf L

i'or the ‘maintenanee, vepsly, protestion and: ervatioh of Govetf Inent ‘ﬁu to lﬂ'e 1tu 'm l il
phility and usefulness for ihe perforiihnes’of’ 15 contntt Thé" t" gﬁ ke’
ply -with al sppropriaté dtrectioms o initeteiibn w!ﬁth‘ the f,‘a
weccun-y for ‘proteetion A vaefnmen! PN ai-t-r _,‘ ”,Lw y Dople
o HirRLLOr t Bropeﬂy r.or-for- o
peﬁsei iﬁciczen 1 tz?guch Toas’ &qgamag except hame Contractor shall %e respom ble for any such loss or
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dabiage xncluﬂﬁnz expenacs mA d therstq) (A thh re:ull:n bnm mld:lul. mtmmhuﬁ - thoh bl' good Sakhr
on theé part of any of the Contractor s directors or officers, or on the part of any of its mana ers, 8u ermtendenu
o other “ equivalent :rapresentatives, who haslcﬁ xtvision or dxrectlon aof (1) or &y {)pf_ the
trictor’s businesd, or {11) WYl #r substant®aly 4P of "$he' Contr actbr'y operationy 8é

Joeation: in which this tontraet is t%p?er!bmxed of - (TH) a g L‘%m‘:a:te and éotitplede ‘maior | s rrﬁl Qper; § in
O%to‘rs G%Cersr SEReR

3
S

connention with the pérfotwnance of this 'tontract; ot (B) wh: te from 4 ¢
tractor, dug to the: wiﬂful' isconduct br' ldck of &wd aith on t¥8 part of atiy of

repress %a ves mg ne i ragraph (A) .aheve, {I) to msistain. and admlmster, in accordance with sound
in u actxc:e grdg;nﬁu ar mmut.ema.nce, YOPAIT, m-ohahon and prpaemttqn pf. Governmems: Pro
as re y paragrap (e) ere

of, or e5‘11) to take all reaso ble steps to ) with any appropriate written.
dwecmqns of t ragraph ey’ here’? 5\%1
gensiblc \mdm- m Q!rweqs teﬂﬁ% of ﬁ'ne se or clausey dé

or (C) the Co act%; is, (ﬁg (is
v exprassly 64 to be msmtd ﬁﬁdef this contraet(: Bt B%Q

é éo reiir
procured and madimthined, of to L e:ttmt of insurgnte ‘attus Jﬁoeuri;?deﬁnd n}g vé‘f 18 b
or (E) which 'resuhs Prom .2 rild & P faby coveréd by insurfwce o ?c 8
reimbarisd, bt enby e the extent: Uf *b‘isurlnce'o‘r réihBursetient’ p‘rov ed thut, it t he 5,' v
exceptions; shuil belnpnliﬂﬂﬂé‘ i iy Suwe; ‘the Tontrhcttr's Llability undéer any one exdep on s t be Hmbe
by any thhe.r e;;ce This elause; SBdJ pot. he qenstrued as. reliving & subeentracter: frem hab&ity for logs or
des uchon of, ge to v,q?ummu property. in iis posnmesmion op eomired, except tp therexteat thet the
ammo #he, Gﬂntmntmg Officet, myy provide donsthe: uhat(pfvm ‘gubtongssecior
af suck apprevel, tha subcontraes shald:contain. appremriate provisions Nqutnngxm
re qrn o Gp.vqr timpagperty in a8 gopd cendidion s when recemed. exvepi, for: relsqabk waa.n md tomr oY
for the ti mtlpn o.f 9. Preparty im sotomdance with the prowisions.of the peime oomtraek: - Sooreostug

“(H) - The ﬂmmactm shall hot be reimhbutsed for, an ) shal] }mt lud‘e a8 m &e@ epfo

of instirahee; or any ‘b gn for a_rusétwd, ‘eoverihg the’ @;{} to over
erty, except to thé: exteﬂb ‘that ‘the Oovernmeént may have requ’ed the mrac%o to' carry s‘né msuraneé
any ,o.ther provisiem of .fhis.contract.

. (i) Upon thecheppeniiig of loas. or destamotion ofior ddninge b the Governnient Property, the Confractor
akall x2odify the Contractmg Offeer t}meoﬂ jand shall eomirawnieate with the Loss whd Salvage Ogan!zatm e 4
Any, now or hereafter desigugtud by the Oentrac - Officer, amd with the mysistance of the L 0%
ganigation g0 designated (unlews .the Cortracting ser Has designated thit no sueh organizatlon be
shall q all reasonable abens to' profect the Gowernmnent Properly frem further' damsge; separate the maged
and up god Governnwent Proserty, put all the Goverwrment Property in the best possibla c!'der and fur
the Contracting Officer: a siatement of (A) the lodt, destroyed and damaged Qoveriment Property, (B the t:me
and origin of the loas, destmction w damage, (C) al) kndwp interests in -dommingled propesty of -whith the
Government Property ig:.a part; and D) the inawrance, if any, sovering any pamt of ot interest In such eomningled
property. The Contractor s £airs and renovstlom of the dnmtged vaemmeht Property or take snch
other action, as thea Contraeting. Oiﬁew rects, :

(iv). Ini the ovewt the Guntucbor is ini mnlﬂb& re’imbufsed’ of o%er%e compensa ‘for any Ioss oY %
struction. of or damage 8 the Governnritit , it "shalt use the - ocetds to repair 10vate or rep e
Gouernwvant Property iwvolved, on shall credit’ su procedds against the cost of the wor covered contta i
orshall. otherwwe reftmburse ¥he vaefﬂnient p&*dn‘ected Hy the Clomtractifig' Officer, The Contr ctot B noth-
ing ¢e prefudice the Governwent's right’ to irecover aimm third parties for any s'g&ch loss, d ctépqn e:% rg
and, upon the raguest of the comraeﬁﬂg Officer, shaf; at the Government's: ex%eni furnis'h to verhmeén
reegonable aspistance wnd cooperatien’ (ircludin ig the présacution of suit and tecution of instruments
sigmment . im faver of the Gm.*eu'nme\ht) in obtan?ng recdvery. ¥n addition, where the su cqm ctor has n
vakioved from liabillity for dny loss o destruetion of or damags to Governinent property, the Conira
enforce whe tmbility of the subcsntracter for suck loss or destriction of or damagé t8 the Governmént prope
for the benefit of the Government.

(v)' In the event any sircraft are to be furnished under this coptract, any loss or desguctmt:af, ar
ts, such ‘aiteraft or other Government Property becurring in‘cannection with operations of said airer v-
etmed by the clause of this dontrdet capiioned “Plight Risks,” to the extent such clanse is, by its terms, appﬁca

g Tba Gemnmm shall at all reasonable. tmus have acoess to: tho pmnﬂses where an' of the Govnnmm
Propariy is located.
viCh) -The Governmet Propenty« dhiad) vemnain hy the gossusion of the Conbractor for sue’h permﬂ of " tfne as
is requxre for the performance of this contract unless the Contracting Officer determjnes that the interests of the
Gouernment m vemoval of such property. In sueh ense the Ccmt'tactor ‘shall prom bake such action as the
Gomiructing may divest with respect to the removal and shqgg Govern t ‘Broperty. In any such
stamce, the ponwaet ey be amdended to aceomplish an equitable = stmerrt in the tdrmsiamd provisions ‘thete

* i} Upon the co ebign of this contract, or at sych eaxlier dates as may be fixed by the Contracting Oﬂicer,
the Contracigr s]gﬂfl ubmit to the Contracting Officar “% & form saceptabde to him, imwentory schedudes covering
all items of the Government Property not consumed in erformgnce of this contract, or not theretqfore de-
livared to the Goverrment, and shalf deliver ov make mh other disposal of siich Govergneg
divected or suthorized by the Contracting ‘Qfficer. The net proceeds of any suth digpos Vil be cre&‘téﬂ to the
cost of the work dovered the vontract or shull be paid in such manmer ay the Contracting Officer may direst.
The fdregoing provistons s agéxly to serap frem Government Property prov] ded, however, that the Contracting
Offieer mrinay authorize or dxrecth Chointrm:wri 1o m{;u; {rom such mvm;l'corty s;cd dulé.g[ ,8RY SCYap co 1s.ting of cub-
ting 4 process waste such as chips, cut 8, borlngs, turnings, short ends, circles, tripamings, ¢
re¥nant¥, and to ‘&i{ /48 wefch gorap M abbordance w1tﬁ the Contractor’s normal pracéze angg accnunt there. or
as a part of general overhead or aother reimbursable cost in accordance with the Contractor’s establnhed account-
ing procedures.

Unless othwwx rovided heum, the Govermment sball not ba ander apy duty or iglthm to mtore
gf\) h;htato, o ? &e cowts of the restoration or rebsbilitation of the Gan’cmtor’h nt or any pnrtxon
ther whigh is Af’fee«ted by the removal of any Gewernment Property. -
k) Direciions of the ContractingOfflcer angd commnn%oatmnu of the Oontraetor imued purémmb to ﬂus dause
shalk.be jn writing. . ,
INSURANGE«-LMBILITY TO THIRD PE‘I!SONS {a) !‘ha Oemtmctar ushun 'Wcu!\e und threreafter
mamtam workmen’s compensation, employar's lability, eomprehersive gonernl iinbilty (bodily injury) -#nd'icom-
prehensiva automabkile liability (bodily imjury =md prog:rty damge wsarahce, with” respeet o onance
under; this contract, .and such. sther insurance: as the ntrasti gor mayifrom time to tiths requifre/With re-
spect pnrfomame ssnder. thig eontragt; provided, that the )(‘amtmhr in fulfliment of its obligntien to pro-
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surd WworkmeR’s compensalion insuaRce May, with the gppremmi of the zentracting Officer and pursueni to statutory
sutherity. maintain a gelf-insuramee progrén:. All insuranee regvired punmarg e the provigiems of. this possresy|
shill be t» suck form, in swek amounnts; and for auch periods of time, 23 the Comtrpeting Otger mmy fromw Hmeito
thme reiuire or spprove, and with insurers approvad by the Contragting Ofhcer. - ST caw

{(b) The Conteacior agrees, o the axtent and in Lhe manner vequired by the G(;ﬁtraeiiﬂg' Uf‘iu:“, to,:aiﬁ):,
mit for the spprovel of the Geontracting Qficer any other iasurance maintained by, the Contractor im, eonneetion
with the performance of this contraoct amd for which the Contractor secks reimbureement hewemnder, S

w

{«) The Contractor <hail be reimbursed: (i) for the portion ailocahie to this contract of the reasonabie
snst of insurance as required or npproved pursuant to the Eroviskms of this clanse, and (i) for liabilities to
third persons for loss of o damage to property {oiHer than property (A) owmed, occupied or useé by the
fontrastor or rented to the Contractor, or {By in the care, custody, or controt of the Comifactor), or for denth
or bodily injury, not sempensated by insurance or otherwise arigihg out of the performance ‘of this contract,
whether or not caused by the negligence of the Contractor, its kgents, servants of employess, prowided smeh Ha-
mlies are represented by final Judgments ef by settlements approved in writing by the Government, and exs.
penses incidental to such’ linbilities, except liabilities (1) for which the Contractor is otherwise respunsible un-
dor the express terms of the clause or clauses. if any, specified in the Schedule, or (II) with respect to which
the Contrscter hae fatled to insure a8 reqnired or maintain insurenes as approved by the Contracting Officer,
pr {1} whieh results from willful misconduct or lack of good. faith om the part of any of the Contracber’s
direetors or officers, or on the part of any of s managers, superintendemts, or other esguivalent r -
{ives, who has supervision or direction of (1) all or substantially all of the Contractor's business, or (2} al]
or substantially all of the Contractor’s operstions_at any omne plant or separate location in which thiz eontract
iz heing performed, or (8) a s¢ Yate and contplete major industrial ;}xarat’{cﬁ in conmection with the per
formance of this contract. The foregring shall not restrict the right the Centractér te he veimburred for
the cost of insurance maintained by he Comtractor in connection with the performanee of this eantract, other
than insurance reguired to be submitted for approval or re uired to be procured and mamtamed pursuant o
the provisions of thie rlause, vovided such cost would cotshitute Aliowable Cost mmder the clause of this cob.
tract entitled “Allowable Cost, ixed Wec and Payment.” ’ . '

{1) Fhe Contractor shall give the Government or its representatives immediate notice of any suit or action
filed, vr prompt notice of any claim made, agafnst the Contractor arising nut of the performaree of this com-
tract, the cost and expense of which may he reimbursadle to the Comtractor under the provivigns of this con-
traet, and the risk of which is then uninsured or in which the amount claimed exceeds the amount of coverage.
The Comtractor shall furnish immediately to the Government copies of all pertinent papers received hy tee Con-
iractor. 1f the amount ot the liability claimed exceeds the amount of coverage, the Contractor shall authorize
representatives of the Government to collaborate with eounse] for the insurance carrier, if any, in settling or
deTending such claim, If the liability is not insured or covered by bend, the Coeptractor shall, if required by
the Government, authorize representatives of the Government fo settle or defend any such claim ang to repre-
«ent ihe Coutractor in or take charge of any litigation in connection therewith; provided, however, that the
Contractor may, at its own expexnse, be associated with the representatives of the Government in the settle-
wrent or defense of zmy such clalm or litigation.

22. AUTHORIZATION AND CONSEN'T.— The tiovernment hereby gives its authorization and ronsent for ail
use snd manufacture of any patented invention in the performance of this contraot or any part hereof or 8oy
amendment herete ox any suheomtract hercunder fincluding any lower-tier subcantraet).

23. QUALITY CONTROL SPECIFICATION.~—Except as otherwiss ;}\mvidad in this contract, the Contractors
system of guabty control during the performance of this coniract shail be in accordauce with the provisions
Military Specification MIL-Q-5928, as in effect on the date of this contract, incorporated herein hy referente, un-

less this contract is ome of the types specified in paragraph 1.2 of said specification.

24. REPORTING OF ROYALTTES. -~ The provisions of trip clause shall de applicable oniy # the amount of
ke contract is in excess of $50,000.

{a) 'The Contractor shall report 1n writing (in quadruplicate} to the Contracting Officer as soon as practi-
~sbie after execution of this contract whether or not any royalties in cxedss of $250 have been paid: oy are to be
nald by the Contractor directly to any person or firm in comnection with the performanes of this eontract. If
rpyalties in excess of $250 have been paid or are to he paid to any person oOr firm, the report shall include the
following items of information with respect to such royaltics ({including the ipitial $250): .

{1y The name and addrass of eReh. licensor to whorme royalties in excess of $280 have been p&id or are &0
be paid,

{2) The patent numbers, paient application ser.al numbers (with filing dates), or other identification of the
hasts for such royalties, e

(3) The menner of computing the ropaliies cunsisting of (i) 8 brief idenlifieation of sach ;pyglty-»henfigg
amit or process, {ii) the total amount of royalties, and (ili) the percentage rate ox dollars and cents sngnunt §
royalties on each such unit or process; provided that if the roysities cahnob be computed in terms of units of

dollars end cents value, then other data shoewing the manner in which the Contracter computes the royalties.

th) 1In leu of Furnighing a report under paragraph (a], the Contractor may furnizh a ingﬁehc@sgidam&
report for esch accounting period of the Contractor during which the Contraetor has contracts with the Govert
ment, provided the Contractor has requested and obtaiped the prior written approval of the {’mief, Patenty ‘DI
vision, Office of the Judge Advocate General. Such consolidated raport shall be turnished, whens the Purms
thereof has been approved, in the oumber of copies as approved, as sodn as practicable afted the close of tHe
acoounting period covered py the report. Quch consclidated repord shall be made in accordape with Contrastor”s
oqtablished accounting practice and shall include, for the accounting period, the total amourt og toyalties accruin
to smch licensor ab a rate in excess of $1,000 per annum on the Contractor's over-all business, teg ther with iﬁ
the name and address of éach such licensor, (ii) the patent numbers, patent applicatien serial numbers {writh
ing dates), or other identifieation of the basis for such royalties, (iil) e bxief description of the subject matter
of the license under which royalties are enasged, (1v) the percentage rate o unit amount, or if the royaltieg do
ast mRoorus by reke or umit amquat, such othar datha shewing the manner by which the royalties accrwe ta g y
and (v) an estimate or spproximetion {without detailed accountimg) of the pextion of sweh rayaliies that may
attributable to Governmen}; contraets. The Contractor shall, if requested by the Government, furnish st Govern-
ment expepse u more detailed sliocation of such royally paymeents attributable to Gevernment comtracts. ,
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o), I the .event that ihs Contragter raquegis writken, ADproval m ia,rnish 00 01 reporu ander para-
lrhpga (® above; the é’l&af, q’a nis - i qs.\ Sﬁc! of the-Judge Ad vnz Gren ¥ ccm,s
requast, and furni sh to mtov a latter e;thagﬁ whether oa not‘. t uesh is ap m Eg’

ing sy such approval, the Gont;pc h sve ghe rl q;m ipn &NY. 8 eﬁusu.t

repeet as te aceurmcy or completeness: of agk.fou p nforma on.. ntragte: sha!
Y cony of such lefiar of spproval to the. Contractmg cer adrmn{stermg this f:oa.

tor B percent 809%) of amoynt of thip contrag ﬁ'nm ti?ne td time amend
&\a&' Q‘i ment Psﬁ;al?n{sa wflﬂ1 d u j‘ gg;ve ofmﬁt her &) pelgcen t (% e amount or i) #8,080,
ever’ & a,ll ve beeri si suth reser\'e, or ance thereq to 9 &1 am o ractb
ehg;l havé 51'1 CDﬂtra et the ﬁ”ﬁ ﬁy pard _ or t
Iétt r u ng t e ﬁe 's regues"t to fur 8 e ré é rov
i

ie t' ’&f “T’LL tﬁe é ’i"?m ‘paymept !or hesga ges %retc mg Er11 ggﬁ?
tinie’

i’ur'n

tractor. h%s 1;9 t b e.n s require gparwap 1n a reagoha

making. written, ueat 0 t:dnso ted report under th ovigio TR
of ¢ !s clause, an& pro urther u%nm ¢ Coh rac%inﬁ Officar m,sp '121 g ecere un, rgs 1}" 'gt tbgiz
g T

1
i the Colef, Batenss “513“““ gy ﬁi“”}?i&‘akéwggfé"‘ tg‘xﬁ R ’°“’ the &;&act ! b&“’*"éﬁ”"’“
&

I@ptb csuod znr by para mp a byt his 1 Tagein raca v uu#i%o
sl ba wh paragraph when myum smo nt gpeg ar i
withhm{)ﬂmzer other Bri%sionu of this com;ractp The w1thhold":1p: of any mougt or AU sed’uen pgyment thereo

to tzne Goutr{actoi- shall not be construed ps & waiver of any ught accruing to the Government under thls eon-
trac '
25 MILITARY: BE@UGRITY REQUIREMENTS. (a). The provisions of this ela\ge shall apply.to tee extent that
Wuﬂf rgct mﬁr&l}w{eﬁ accgss to i orm,atxon classlﬁe “Conﬁdentlal" including “Confidential—Modified Handling
zed” or e 4

“(by  The Goversment shall hotffy the Ooﬁtrac'tot of the aecunty flasslﬂcaﬁon o! thh mtrmt Hm! the alamenu
?{fégif&d’&fnm subsacglent reWsiom lm sueh seeumy eléssification, by tha hse- of & Secur!ty Requinmexﬁi
(<] 1

{e) Po the extent the Government has indicated as of the date of this contract or thereafter indicates security
cl#saifichtion whder thish colitrdcl s pivovided In paragragh (b) above, the Oontracter shnll safeguird all slsssified
elements of this contract and shall provide and mamtain a system of security contro]s within its own organization
iwamwrdmce with the: requtmmemts oft-

The-. Saaurit:v' As‘reement (DD: F%:

i)
E\?;reea ?quhe purpo s% 1(? ﬁlé"" ﬁ%‘}

I

M‘%), lncludmg the LEqpar;ment of Defenss tnd trial Sscu ty Manunl
ane c{ ig contsect, and eny piodification to tﬁ:.e
anu 1 he Contractor 8 busihess; and

sy rany wvendment: to said Manual msde afier ihe date of - this comtnact, netice of which has been fur-
rfﬁzhﬂa? to . ﬁhc Gontesetor by the Security Offtce ui the Mlhury Dapartmenh hswins ucurlhy cugmzame over the
& 1Y’ilnlm\/l]“ TRV S el B

R.i%;asematiwea of hhe Military, Da ar ent having security cogmzance over the facility and representatwes
of the, c c;jngiiMmtarﬁ pt:trt ye the rl ht to t reaspnable inte v% the procedures,
a s, an cilities utd ze; ﬁ Cont stor In ¢ ying wgip @ Iglt mt{uiremen 8 fs\d y?! (So a%f
vax‘tmént, throngh ese by breénntatlves, termme - g nob comb); g %h

Qecg;aty reﬁﬁ ntyactor s Z.abe i 01‘113 M w y the Secur 39
;ﬁ!z,s.ni itary epartment d he prunex actlon to’ be kgn er' to eﬁe complthnce mx:h sach feqyuﬂ

T3

“leYy !‘f subsequent ta ’che date of' tbm ccmtratt the secﬂr cldsenﬁcntibﬁs 'o‘r seeurity requ#renm&ts underfﬂﬁs
cohtradt ‘bre chatiged By the Govermthent as:provided | clduse, and I sush chinge caﬁses -&n inerense oy
débrease in the &4 imsted cost- of ggﬂorfname thig coﬁtract the estimétid cost and ﬂx? for shull; to the exteﬂt

opriate, be subject to #n equitable adjusthéh’c Any such ﬁquﬂah’ﬁe u&justthent shall ‘bs &ecb?hpl
manﬂ ¥ set forth {n the “Clanges” clause in’ this contract. ki it

- {f) 'The Contractor rg-rees to inwert, in’ all :witbeonbracts hereunder which involve access to classiﬁed informa-
tlﬁn, provistons which shsll conforme’ substantially fo the Yangu guage of this elause, nclud t% iy pardgraph
bt excludihy paragraph ge) of this chivse, The' Contractor tay Ynsert in an J h - sibedhitratld; ind any -sudh
siibcontract entered into hereunder may' contdin, in lied: of para h (e) of ihis c'hmse, provisions <which pése
mit stuftable adjustments to b e madé i the Subéontl 'act price or he sstimatod coxt and-fixel fée of the. :}iB‘
tontract ?as appropriate to the type of subcontract invblved) on aemnt oé’ chiliges in seedrity cld"ssiﬁcaﬂ'on
requfremems made under the provisions of ‘this clause subsequent -bo ‘the ‘date !‘E the subcofitraet invetved. :

ifg) - The Omftractor abeo . cgree& thact i shall determine that sny subcontsmctor propuud by”it: iowtxhex!mishlng
u! suggdles and hervices. which will involve meeess to classified imfopmation in the: Contyactar’s  custody -has
a% apprapria'be facllity eecurrity d)earsmce whmh is still in effect, prlor ho being sucordad aoceul m
dlaes‘!ﬁed m-.formaﬁ : G N AL

L 11.
- WALSH- HEALEY PUBLIC (‘HN’TRACT‘% ACT‘ ¢ thl contfbct is for the Lt Mad&n vri‘mmshin ¢
m’te!‘iztls s?‘pplie les, or eguipmieht in an amotnt whidh ¥xeeeds or may cxcee ;IMYUO and Rg: oth&viwe
stxb) aish Hestey Publie Contracts Act, as amended (41 US. Gode'38-45) re here
pby reforeride dll reEreﬁentétlons and istipulations requited ' by zaid ‘Aet and N mnns isfu
uﬁdér the Sdtretar abor slifh representations ahd s la‘hons being sub ect to E: hppﬁcable rul ngt #hd
mﬁerpretaﬁ'onk of tﬂie ecretary of' Labor W] ich dre na'w of may h’e‘reaftbt bé n elf

uas

, 20, GRATUITIES. (a) The Govermment ma ﬁwnt.ten notice to tha Co taaetori te,ul the right of
bhe Contwactor to -prooeed undar ikis .00 found, after notida and wns. by the. crctuy ax.
duly puthgrized zempesentative,. that ult (m the fowm of entemtainment, gifis, or. Hgthewla wate offé
or given by the Contractor, or any agent or representative of the Contractor, to an cer employee o the

Gavermment with' B view 8ward seedring ‘5 eontwact or securing favorable treatmen wlth respect o the award-
1o ammtﬁng, or the muk!'ng' of. 11% dtterrninntlom with, vespect to:the. potforming, pf such cantrwciyupro-
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(b} In the event this contract is terminated as provided in paragraph (a) hereof, the Government shall be
entitled (i) to pursue the same remedies against the Contractor as it could pursue in the event of a breach of the
contract by the Contractor, and (ii) as » penalty in addition to any other damages to which it may be entitled
by law, to exemplary damages in an amount (as determired by the Secretary or his duly authorized representative)
which shall be not less than three nor more than ten tim.es the costs incurred hy the Contractor in providing any
aueh gratuities to any such officer or employee.

(#) 'The rights and remedies of the Government provided in this clause shall not be exclusive and are in ad-
dition to any other rights and remedies provided by law or under this contract.

98 DELAY IN DELIVERY OF DATA. (a) It s understood that the cificient use by the Government of
the supplies called for hereunder requires that the data called for hereunder be delivered not later than the time
ar respective times herein specified. If such data is not delivered at said time or times, the Government may at
its election, so long as such data remains undelivered, unless the delay in delivery thereof arises out of causes
beyond the control and without the fault or ncgligence of the Contractor within the meaning of the clause hereof
entitled “Excusable Delays,” withhold payment to the Contractor for any of the amounts then due, refuse
approval of the Contractor’s vouchers and refuse to accept further deliveries hereunder from the Contractor or
take any other action authorized by law or regulation now or heresfter in effect including termination of the
contract for default to the extent and in the manner authorized by said clause, and may take any or all of the
foregoing actions separately or in combination.

{I;) The provisions of this clause shall only be applicable to technical data, such as handbooks, service
manuals, or other information necessary for the proper maintenance or servicing of the end items called for herein.

29. SUPERSEDING SPECIFICATIONS. All references ip any Government specification incorporated herein
to other Government specifications shall be deemed to include ail specifications supplementary te or superseding
the specifications so referred to, to the extent that such supplementary or superseding specifications are in effect
at the date of Contractor’s latest quotation, if the Contractor was furnished or otherwise notified of the existence
of such supplementary or superseding specification at the time of said quotation.

20. NOTICE TO THE GOVERNMENT OF LABOR DISPUTES. Whenever the Contractor has knowledge
that any actual or potential labor dispute is delaying or threatens to delay the timely performance of this contract,
the Contractor shall immediately give notice thereof, including all relevant information with respect thereto, to
the Contracting Officer.

31, SHIPMENTS. ({(a) Unless otherwise provided in this contract or unless the Contracting Officer acting
under the ‘“‘Changes” clause hereof directs im writing otherwise, all supplies o be furnished under this contract
shall bé delivered f.o.b. carrier's equipment at the plant or plants at which swch supplies are to be fipally in-
spected and accepted, or if the facilities for shipment by cArrier’'s eguipment are not available at the Gontractor’s
plant, f.o.b. the point or points nearest thereto that carrler sorvice is available. When the carrier’s equipment is
xall, any shipment occupying sufficiant space. in a railroad car to constitute a carload shipment subject to
carload freight rates shall be properly and adequately loaded in freight cars by the Contracter, and any shipment
subject to less-than-carload freight rates shall be dalivered by the Contractor imnto the carrier’s pogsession at
the Contractor's plant, or at the peint o poimmts nearest thereto at which delivery can be sffectod.

(b) Whenever it is provided iu this contract that supplies shail be delivered f.o.b. specifiad destinations,
such supplies shall be shipped direct by the Contractor :u the specified destinations on commercial bills of lading,
at the expense of the Contractur. Provided, however, that nothing contained herein shall preclude seimbursepsnt
of the Contractor by the CGovernment of any such transportation expenses if this is a cost-reimbursement type
eontract. ‘ o

{e) Notwithstanding other provigions of this contraot, shipments made under oost reimbursement contracts
which do mat exceed (i) 1000 pounds if shipped by rall, truck, or frelght farwarder, or (ii)} 100 pounds if shipped
by railway express, or (iii) 350 pownds if shipped by commercisl aly, shaft be made hy commercial WHillx of
lading, charges to destination(s) paid by the Contracter.

(d) If the Contracting Officer directs in writing that any of the supplies to be furnished hersunder ke de-

livered to a carvier for shipment fwom a peint other than speeifisd in shis eoniract, equitable adjustment shalk be
made in tha contract price o the mapner provided in the general provisions of this contract emtitied “Changen”

{2y Shipping Instructions. If not otherwise provided hercin, names of consignees of ail supplies to be
delivered by the Contraetor hercunder will be furnished in writing bg the Cuntracting Officer at a later date.
Request thevafor shall be made to such address as the Contracting Officer may direct, 7ot latet then thirty
{30) days prior to the dair on which any of the articles are ready for shipmert.

{f) Routing Tnetructions. If not stherwise provided hereln and deliveries are other than f.o.b. specified
destinations, Government routing instructions will be furnished to the Uontractor in wyhin by the Contractfhg
Officer at a later date. If the Government routing instructions have mot been received b e Contrdctor thirly
(30y days prior te date on which any of the articles are anticipated to be realty for shipment, request Therefel
shall jmmediately be made to the cogmizant transportation activity specified herebn. ’ '

{g) MNetice of Bhipments. At tbe time of delivery of any shipment of sapplies to & aarriay fer transporis:
tion, the Coniractor shall give prepaid notice of shipment to the consignee establishment, and to such other
persons or Installations designated by the Contracting Officer, in accordance with instructions of the Contracting
Offcer. i such instructions bave mot beea received by the Comtzachor at least 24 hours pyior ko such gelivery. #o
a cagrier, the Conizacter shall requast dnstructions from the Cantracking Qfficer oomeerning the-mnotice of shi
ment to be given. . . . ‘ R NPT

{h) Computation of Delivery ‘Time. For the purpose of determining the fulfillment of this contract so far
»e delivery dates are concerned, in the eveni the delivery point or puints are not the same as the point or points
of destination, the time of delivery of the supplies shall be the date of delivery to the carrier ready for shipment
o destination.

| : IR R S Vi, - ) -
(i) S‘h%pménts by the Government. Unless this i a cost-reimbursement type contract, any articles, supplies
ar other items to be delivered by the Government to the Contractor shall, unless otherwise provided herein, be
delivered to the Coniractor f.ob. carrier’s equipment at the plant or plants of the Conteactor designatad, or if

faciities for shipment by carvier’s equipment are not available at the Contractor’s plant ar plants, f.0.b. the peint
or points nearest thereto that carrier’s cquipment is available,
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£ W&qre the contract proyides thal inspection and acegptance shall be accomplished at a subcontractor’s
whether in Who

Plﬂnf_. W n whole or In pal_'ﬁ) ¢ toregoing provisions, except ATAgEADhE (p) and (£ ;},Yu.bq _aqwal

appticable to such avheontractars rovided In paid subcontract. gu,b ¥ ' ghipping, )fr' tmi,.&a‘xﬁqmu,

1§§ﬁ_ina%rueplaﬁs, 1 not préyiouj ‘},ugi-;i.shese ahg?l ﬂe fgqf]ested,,fxom%‘#e 1mg"&n§m¢§n§ up RN
A : LR AV k- o

A TV Yy S VR AL N 78 L WA - ‘ v e, H . ., . ot
32. OV}ﬁRTIME AND yDIFI“E’}RENTIAL WAGE COMPENSATION. Except as otherwise provided in thiz con-
trash the gost of differentinl wage or overtime will be allowed az an item of cost hereunder onli, to the extent
spproved in writtng by the Contracting Officer. Cost of vvertime shall mean the entive eBst thersd ineluding bth
the stratght time base and premiom thereof. : : : s - b
. toer, [ i PLEE P HERTIRS . W h

H +i RN P

dss. a.tsliu R,«ITH{SS, %LL?;JATI(%NS ANDdA%hI;OTMENTtS.—The Cgltrfigioihagrees, in the roltl:uremﬁut b::d use
of materials required for the peripn 8 la contract, te comply. w 1 whiona ~applieably rules
ﬂg regulations of Business. Andnﬁ!;ﬁuo Services Admirﬂutaa&iom including Bte#aue ate:hll .Hystam . regy~
4 Oﬂ#- - v L. N ' v I FE . . R - . W ( ' i

. BGOTIATION.~{a) To the exbent regmui by. law, this toatract 45: subject to the Renegotisiion Aet
of 1851 .LW Stat. 7) as amended (P.L, 764 83d Cong., 68 Stay. 1116; P. L. 216, 24th Cone. &b Stas
447), amd 1o amy subgé of Congress: govldhﬁg for the ‘r%n’e'gétiabion‘ of contrgets. No_t‘Efnﬁ contained In this
clavse shall impoee any me;%m*%?ﬁ n with respect to this eontract o 8Ay subctntract hereunder whiehite
not imposed by an aet of Congreas heretsy oré Br-hereafter enacted. Bubject to' the Poregolny this contrdet ‘ghall’ ‘Bg
deemed: to contain all the provisfons required by Seetion 108 ofthe Renegotiztlom Act of'1951, und by dny stdh biker
act, without subsequent comtract amendment b calty fncorporati m&_@‘gﬂﬁonsf . e

(b "The Contraetor egrees to insert the provisiokts of this clate, includirig thIs paragraph (b), in all aub
domtracta ntha-c’t'&ﬁmo is defined in xettion iiogg of the Renegotiation Aet of ﬁs_l ot in eny sub agﬁt?ﬁact of
prolv_tdi_rrl_g for the ‘renegotiation of contracts. o ' e LT

0, .- P

.48, GOVERNMENT BILL. OF %AI‘I.NG. When it is provided in this. coniract that. the agmlies ‘shall be de-
livated other than f.ob. specified nations, 8 ent(s) will be made on & Government. of Lading.: The
required number of such (sovexnment Bills of Lading will be furnished to the Contpactor by the cognimsnt trans-
portation activity, The Contractor shall acknowledge receipt of these Government Bills of Lading mn the manner
ﬁrescribad. A3 shipmenty are made, the Centractor shall prepare and distribute the applicable Government

ills of Lading in accordance with AMC Form 282, “Instructione for Completing U. S; Government Bills of Lading.”
The Countrsetor alec agrees that Governmemt Bills of Lading in excess of .the Tequiremeants of this comtract wil
be returned to the cognizant transpertation activity within a reasensble time after finsl shipment.

38. FINANCIAL $TATUS REPORT OF GONTRACT. (a) On or hefore the thirtieth day of the month follow-
ing the end of eack calendux quarter or fisca]l guarter of the contractor, until the pexformsncs. of work snder
this contract is completed, the contractar shall submit to the contracting officer, on forms fuynished by the cosérant-
ing officer, a report of the financlal status of the contract, as ef the end of such guerter. Such form, mug' Tauire,
with respeet to each jtem of work under this eontract, the information called for by DD ¥orm 1097, 1 September
1967, ar by an ameuaded or subatitute form calling fer substantially the same irformation. The contracting officer
may extend .the time for Aling eajd report for a periad not to. exceed ten working days. In addition 10 the
quarterly report, required pursuans to this clause, the contracting offfcer may raquire in writing one report of auch
g nxtwrs from the contvactor, a2 of the end of & month. . . .

. (b} Thi§ clsuss doez not modily the ‘obligations of t}w,contra.cﬂoi n-nd‘el thé é;l,’ause of this cantoact entitled
("Itﬁmi atinh sof Cost”); however, If the gontractor mo designates on the raport, formation required in avbmattian
with notifcations required by such clause may be furnished through the report. required by. this ekaing, i
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af the respanse period and. upon written request, deliver to the Contracting Officer such duly executed insiruments
{prenared by the Governmenyy as are deemed necessary o vest n Lhe Government the Contracter’a en ',e‘: ghl.
title, and interest in such Invention and the applieation, ubject to the reservation as gpecified in (43 {11} ahave:
and o

{v} The Tontracto- shall deliver to the Contracting Officer duly executed instruments falis confirmatory
o»f anv license rights herein agreed to be granted to the Governmeant.

(¢ The Contractor, or those other tham the Government deriving rights from the Contractor. shall have
the exclusive righte to file applications on Subject Inventions in each foreign couniry within:

4% Nine months from the date a ecrresponding United States applieation is filed;

{13} Six months from the date permission is granted to file foreign applications where such filing hadq
heen mc;{)ibit‘ed for security reasons; or .

{iyi) RSueh longer period ss may be approved by the Contracting Officer. The Contractor sha'l, upon writ-
ten requent of the Contracting DMflcer. convey o the Government the Contractor’s emtire right, title, and In-
terest in each Subjest Invention in each fereign country n which an spplieation hns not been fled within the
time ahove specified, subject to the reservation of a non-exclusive and royalty-free leense to the Coniractor to-
gether with the right of the Contractor to grant sublicensee, which licsnse and rigit shall be assignabie bt the
snceessor of that part of the Contractor’s businegs to which the Svhiezt Imvention vertains.

v

{f) If the Contractor fails to deliver to the Contracting Officer the interim reports reguired hy {c){ii} above,
or fails to furnish the written disclosares for sll Subiect Inventions required by (c){(i} above ghown to he duc
{n aceordance with any interim report delivered under (ci(ii) or otharwise known to be unreported, there ahail
be withheld from payment until the Contractor shall have corrected such failures either ten per cent (1097} of the
amownt of this contract, as from time to time amended. or five theusand dollars (3$5,000), whichever is less.
After payment of sighty per cent (80%) of the amount of this contract, as from time to time amended, payment
shall be withheld until a reserve of either tem per cent (109;) of such amount, or five thousand doliars (§$5,000%
whirhever i3 less. shall have been set aside, such reserve or balance thereof to be retained until the Contractor
shail have furnished to tha Contracting OfFfcer:

{1y The fHnal report required by (c)(iii) above;

(:1) Written disclesures for all Subject Inventions required by (e¢)(i) above which are shown tu be due in
secordance with interim reports deiivered under (c¢y(1i) above or in accordance with such final reports or are
altherwise known te he unreportad: snd

{iit) The informatins a< to ary subcontractor required by (h) below. The maximum amount which may
b withheld under this paragraph (f) shall not exceed ten per cent (109%} of the amount of thig ecntract or five
thonsand dollars ($5.000), whichever is less, and no amount ghall be withheld under this paragraph (f) whea the
amount spuecified bv this paragraph (f) s being withheld under other nrovisions of this contract. he with-
holding of any amount or subsequeat payment therenf to the Contractor shali not be construed as a watver of
sny rights accruing to the Government nnder this coniract. This paragrapk (f) shall mot be eonrtrued as re-
quiring the Contractor to withhold any amounts from a subcontraetor te enferpe cosnpliance with tha paient pro-
visions of a subcontract.

{g* The Contractar shall exert all rersonabls effort in negotiating for the inclusion of this Talert Riphts
clause in any subcontract hereunder of three thousand dollars (33,000} or more having experimental, development.-
al, or reremrch work as one of s purposes. In the event of refusal by a subcontractor to accept the Patent
Righta clause, the Contractor shall not procced with the subcontract without written authorization of the Con-
tracting Officer., and upon obtaining such authorization. shall ceoperate with the Government in the negotiakioh
with sach subcentractor of an acceptable patent rights clause; provided, however, that the Contractor shall n
any event require the subconiractor to grant to the Government patent rights under Subject Inventions of no
lesa scope and on nn less favorable terms than those which the Contractor has under stich subcontracts, except
that in no event shall the subcontructor be required to grant to the Government patent rights in excess of those
harein apgreed to be granted to the Government by the Contracter. .

{(h)} The Contractor zhall, at the earliest practicapde date, nosify the Contracting Officer in writing of any
subcontraci rontaining a patent rights clause, furnish the Contracting Officer a copy of such clause, and notify
the Contracting Officer whe such subcontraet is completed. 11 is understood that with respect to such subcontract
vlause, the Government is a third party beneficiary; und the Contractor hereby assigns to the Government all the
rights that the Contractor would have to enforce the subecontractor’'s obligations for the benefit of the Govern-
ment with respect to Subject Inventions. The Contraclur ahall not be obligated. to enforce the agrecments of atly
subaontractor hereunder relating to Subject Inventions. :

(i} "When “he Coniractor shows that it has been dulaved in the performance of this coniract #y rensaw of
itg inmbitily ‘o abl.ain i accordance with (g} shove a =mtable patent rights clamse from a qualified subcontras-
tor for any item o- servies required under this contract for which the Contractor itself does not have available
facilities or gualified personnel, the Contractor's delivery dates shall be extended for a period of time equal to
the duration of such delay; and, upon request of the Contiractor, the Contracting Offices shall datermine to what
extent. if any. an additienal extension of the delivery dales and an increase in contract prices based upon addi-
tional rosts incurred by such delay are proper under the circumstanees; 3nd the contraet shall be modified aecord-
ingly. If the Conlractor, after exerting all reasonable effort. is unable to obtain a gualified subcunttacter .as Bet
forth above, the Contractor may submit w0 the Contracting Otlicer a written request for waiver or modification of
the requitement thal a saitable patent rights clause be included in the subcontract, Such request shall specifically
state that the Confractor has used all reasonable effort to obtain such qualified subcontractor, and shall cite the
walvar or termination provisinn hereinafter set Forth. [f. within thirty-five (85) @dayv after the date of receipt
of such request for a wuaiver or modifieation of said requirement, the Contracting Officer shall fail to deny in
writing such reques:, the requirenment shall Le deemed to have been waived by the Government. If within sduch
period the Contractor shall receive a written denial of surh request by the Contracting Officer, this contract shall
thereupon autoinaticglly terminate and the rigp'its and obligatiors of the parties shall be governed by the pro-
HAstons of the ecianuse of this econtract providing for termiration for the comvenience of the Government.

PARO No. 9-4 .} o MCF- 1 309 4
MCP 71.591, 23 Dec 5% roaticusd
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L1 S pAPENT RIGHTS.—(a) As used in this clause, the following terms sh P have the meanings set forth
below:
(i) The term "‘Subject Invention” means any invention. improvement or discovery (whether or not patent-

able) conceived or first actually reduced to practice either—

{A) In the performance ol the experimental, developmenial, or regeareh work called for or required un-
der .this contract; or e

(B) In the performance of any experimental, developmental, or research work relating to the subject
matter of this contract which was done upon an understanding in writing that a contract would_ be Bwarded;
provided that the term “Subject Tnvention” shell not inclunde any imvention which is specifically identified anti
listed in the Schadule for the purpose of exchuding it from the lcense granted by this clause, L

(i) The term “Technical Personnel” means any person employed by or working under contract with the
Contractor (otber than a subcontractor whose responsibilitiea with respect to rights poecraing to the Government
in. inventions arising under subcontraeis arc set forth in (g), (h), and (i) below) who, by reason of ‘the nsture
of his duties in connection with the performance of this contract, would . reasonably be expacted 1o make twven:
tions. 4. . SN . Loty

 (iil) _ The terma “gubcontract” and “subeoniractor” means amy subcontract or subeontractor of the Gork
fxactor, and any lower-tier subcontract or aubcontractor under this contract. . : R

{b) (1) The Contractor agrees to and does hereby grant to the Government an jrrevocabla, nopexclusive, mon-
transferable, and royalty-free license to practice, and cause Lo be practiced by or.foy the United States Gowvern-
ment, throughout the world, each Subject Tnvention in the manufacture, use and disposition according to law,
of any arficie ur material, and 1n the upe of any method. No license granted herein shall convey any right to
the Gavernment to manufacture, have manufactured. or use any Subject Imwvention - for -the yurpese of - providing
sarvices or supplies to the weneral public in competition with the Comtrautor or the Comtragtor’s comtiercial
licensees in the licensed fields. . ot . e T

(2) With respect to: o .
(i) Any Subject Imvention made by other them Technical Personnel;

(i) _ Apy Subject Invention conceived prior to, bat first actually reduced to practice in the course of, any
of the experimentsl, developmentsl, or research work specified in {a) (i) above; and T

(iii} The praetice of any Suobject Imvention in foreign rountries; the obligation of the Contractor 'to
grant a license as provided in (b) (1) above, to convey title ns provided in (d) (1) {B) or (d)(iv) helow, and ta
convey foreign rights as provided in (e) below, shall’ be limited ¥o the dxtent of the Contracter’s right to grent
the sam: without incarring any oblization to pay royaltics or other compensation to others solely dgn accouny’ of
gaid grant. Nothing contained im this Patent Rights clause shall be deemed to grant any licensé onder any inven-
tion other than 2 Subjeet Imvention. < ) : '

&

gq) The Contractor shall furnish to the Comiracting Officer the. fullowing information and repofts  eoncdrn-
ing Subject Inventions which reasonably appear to be patentable:

© (i) A written disclogure promptly after conception or frst ectual redwction to praeckice af each muck In
vention together with a written statement speaifying whether or noh a Uniled, States patent appliestien daim-
ing the Invention has been or will ba filed by or on behalf of the Gontractor; . e w e

. {ii) Interim reports, nt least evary twelve months. commenecing with the date of this gonttact, éa‘t;h,_,éi’st-,
ing sl sueh Imventions eonceived or first actutlly reduecd to practite mnre than three morths pridr to t;,: a’lfg

4

of the !'f:.ipﬂrt, and nnt listed on a prior interim report, or certifying that there are no such unrépotted Inven.
tions; an i ) e

(iii) Prior to final settiement of this contract, a final report listing all such Inventions ingluding all thoge
previcusly listed in interim reports. ' : o e e

I

. (dy In conncetion with each Subject Tnventior: referred to in {c)(i) above, the Contractor shall do the fol-
owing: )
(i) If the Contractor speeifies that a United States patent application claiming such Invention will be
filed, the Contractor shall file or cause to be filed such application in due form and Yirre; however, 1f ‘the 'Con-
sragton, aftor having specified that .sach an application wouid be fited, déeides not to file or ¢zuse to 5€'fﬁl§3}' gaid
applieation, the Contructor shall eo notify the Contracting Officer at the earlest practicable dute and it ‘apy. fveht
not lager than eight months after firet publication, public use ot sale; T e S
1) 1f the Contracter specifies that a United States tent application claiming ‘augb.Inventjon ; hos ot
been flled aud witl not he filed (or having specified that such an app ication. . will he filed ,,ehqpea.fﬁev.._mo&iﬁqs. .
Conttacting Officer to the contrary), the Cdntractor shall: - i h b e et ADos
' (AY Inform the (“intracting Oflicer in writing at the carliest practicable date of any publication of
aneh, Invention made by or knewn to the Comiractor ory where applidabla, ¢ eny centemplated publication by the
Gontracter, stating the date und idemtity of ~sueh publication or eontemplated: publicationy gnd o IR
L (B) Convey to the Government the Gontractor’s cntire right; titld, -and interest in sgeh Sy%veyﬁh; - b';x
dekivering to the Contracting Officer wpon. written Tequest such duly exetirted ‘mstruménts (prepared By tis LoV
armment} of agsignment and awplieation, und sueh other papers ‘as are _deemet] necedsdty to vest in the,
ment. the Comtractar’s -right, title, and interast aforesaid, and the right™to ngply o1 dnc 'p%dsecufe patent’
catiops covering guch [nvent.u throughout the world, subject, however, to the right of the Contractor specified
iti” (e) ‘Below to fHe forcign applications, and subjeck further to the. rqsqyngjog; of .a non-exglasive apd royml
free license to the Contractor (and to its exlsting and future associated an affilinted companies, if any, within
the corperate structure of which the Contracter is a part) which lieénse shall be assighabWito the succeasor of that
part of the Contractor’s business to which such Invention perteips; | .~ LT e ;

(ili) The Contraetor shall furnish prempily to the Contratting Officer- on mches‘t' ‘an irrevocable pdlwer
attorney to inspect and make copies of each United States patent application filed by or on behalf of the Con-

trgetor cavering -any such Invention;

(iv) Tn the event the Contractor, or those other than the Government deriving rights from the Coﬁtr;ac—
toy,: elects not to continue prosecution of any such United States patent apﬁlication fgxl

c8 ed by or on behalf of the
Gontraetor, the Contractor shall se notiy the Contracting Officer not- lesg’ than sixty days belgre the expiration
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L FILING OF PATENT APPLICATIONS.-—(a) Before filing or causing to be filed a patent application
disclos'ng any subject matter of this contract, which subjeet matter is classified “Secret” or higher, the Con-
tractor shall, citing the thirty (30) day provision helow, transmit the proposed application to the Contracting
Officer for determination whether, for reasons of national security. such application should be placed under an
order of secrecy or scaled in accordance with the provisions of 25 U.S. Code 181-188 or the issuance of a patent
should he otherwise deluyed under pertinent statutes or vegulations; and the Contractor shall observe any in-
structions of the Contracting Officer with rvespect to the manner of delivery of the patent application to the
U8, Patent Oflice for filing, but the Contractor shall not be denied the right to file such patent application. If
the Contracting Officer shall not have given any such instructions within thirty (30) days from the date of mail-
ing or other transmittal of the proposed application, the Contractor may file the application.

{b) The Contractor shall furnish to the Contracting Officer, at the time of or prior to the time when the
Contractor files or causes to be filed a patent application disclosing any subject matter of this contract, which
subject matter is classified “Confidential,” a copy of such application for determination whether, for reasons of
national security, such application should Le placed under an order of secreey or the issuance of a patent should
be otherwise delayed under pertinent statutes or regulations.

(¢) In filing any patent application coming within the scope of this clause, the Contractor shall observe all
applicable security regulations covering the transmission of classified subjeect matter.
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RIGHTS TN DATA - UNLIMITED

o S S 0

(a) The term #3ubject Data™ as used herein includes writings, sound
recordings, pictorial reproductions, drawings or other graphical representations,
and works of any similar nature (whether or not copyrighted) which are specified to
be delivered under this contract. The term does not include financial reports, cost
analyses and other information incidental to contract administration.

(b) Subject to the provisc of (c) below, the Goverrment may duplicate,
use, and disclose in any manner and for any purpose whatsoever, and have others so
do, all Subject Data delivered under this contract.

{z) The lontractor agrees to and does hereby prant to the fvvernment, and
te Gts officers, agents, and empleys=es acting within the scope of their cfficial
duiies, a roya:ity-free, non-ex~lusive and irrevocatle license tnroughout the world,

weeC Publigh, tranciate, reproduce, deliver, perform, dispose of, and to authorize
others so tc do. all Subliect ata now or tereafler covered by wopyTight; provided
tilat with respect to such fob-ent Data rot or)zinated ir the perforranse of this
SOnLTacs bt owhich if dincorparated in the work furnished under this co.trast such
Tio-nee wiail b oondy Yo the sxrent that tre sortracier, ics employees, or arny
inciviTia) or concern specil.cally employea or a=sigrned by the Contractor to
oriiirate and prepare sucl Dsta undsr tiis contrest, now has, or prior to completion
cr Tinal settlement of this contract may acquire, *the right t2 grant such license
witrout becordng liable Lo pay compensatior to others solely wecause of such grant.

td) The lontractor shall. exert all reasorable effort tc advise the Contracting
»uzoer, ab the time of delivery of the Subject Data furnished under this contract,
7 221 invasions of the righl of privacy contained therein and of all portions of
@.. % besa copled from work not composed or produced in the performance of this
ciniract and not Iicensed under this clause.
( -~ ie) The Sontractor shall report to the Contracting Officer, promptly and in
» snnabie wreilten detail, each notice or claim of copyright infringement received
v <bf Jusiractor with respect to all Subiect Data delivered under this contract.
(f) Notaing contained in this clause shall imply a license to the Government
under any patent or be construed as affectirs the scope of any license or other
right otherwise granted to the Goverrment uncer any patent,

(g) Tuz Coriractor shall not affix ar, restrictive markings upon any
Jubject Data, and if such markings are affixad, the Government shall have the
right at any time to modify, remove, obliterate or ignore any such marking.
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